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It’s here—a new convenience on the C&0 


NO TIPPING 


of any C& 


employee* 

















HY should you—the paying 
customer of the railroads—have 
to shell out for so many of the ordi- 


nary services you need when you 
travel? 


Why shouldn’t your rail ticket 
entitle you to courteous personal 
service—without extra charge? 


The Chesapeake & Ohio does not 
believe the travelers on its railroad 
should have to tip—and is taking 
the first step toward abolishing this 
nuisance. From now on, you are 
urgently requested not to tip C&O 
employees for any of the services 
they perform. 














This means you won’t have to leave 


NO TIPPING IN C&O DINERS ——THE 
SERVICE IS COURTEOUS AND FREE 














a tip on the change tray when you eat 
on a C&O diner. It means you won’t 
have to dig down for change for the 
porters who serve the coaches on 
C&O crack trains. 


We cannot extend the no-tipping 
rule to union terminals shared by the 
C&O with other railroads, since the 
redcaps in these stations are not on 
our pay roll. Nor can the no-tipping 
rule apply on Pullmans, since the 
porters are employed by the Pullman 
Company—not by us. 


But wherever C&O employees are 
on hand to serve you, you'll find no 
outstretched palms—for we'll com- 
pensate these employees directly for 
attending to your needs. 


NO TIPPING THE PORTERS IN C40. 
COACHES-—THEIR SERVICES ARE FREE 





This move to end the tipping 
nuisance is the latest, but not the 
last, of many improvements in rail 
travel offered by the C&O. 





* Naturally, this does 
not apply to Pullman 
porters, or to redcaps 
in union terminals, 
since they are not 
C&0 employees. 











CHESAPEAKE & OHIO RAILWAY 


TERMINAL TOWER, CLEVELAND 1, OHIO 








FINANCIAL WORLD 





FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude. and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


Vol. 87 April 30, 1947 No. 18 


hii Weck 


Worker — Not Shareholder — Gets Lion’s Share of Profits.................. 3 
Whore Jie Ge ree meee PNONOT. obec ch A CA cu cn... 4 
Building Boom Hasn’t Followed Through..-...........................-... 5 
Rails Made Vulnerable by Rising Cost Trends............................. 6 
Pris ae OU. MI I ks reas vn oc ccc ecadecenehe resvcccases 7 
Which Companies Should Earn More This YearP............................ 9 
Refinancing Plan Will Help Utility’s Earnings.............................. 18 
Cah Weck 
News and Opinions on Active Stocks................... 00... ccc eee eee eens 8 
A ee ee eee. Sa 10 
NE nn: a ae 11 
Cee GR 054. Rekha tewKPe FOS Ro occ cea eds bebineees baa 12-13 
ar 8 sh er chat ote swe wu dae ew cdeewhes oteariay’sespkas 14 
We sk is es ee So rey oa IS kee MRA ie! 15 
NGO IONEOG. OT rst ets oe Se ia Cie CEE. does dees 16 
Di hs uo wa cok, na eld eh wo ita ic Uwe eh cokes ce wts 20 
SOU a re Ee tld Satie: elie eRe bd tia w Sd uaa cake 21 
Ficaneouat, Ween Steek Feetodtpelte..... 5. oe. ce ccc ec eg ah vec cu ce cence 22 
CRT ooo os, ee ot eee a a ae Eg See 23 
PRT ID oe e ss > Svc an bie ee wa on ee ee ee ty. ae 24 


Published Weekly 


Guenther Publishing Corporation 
86 Trinity Place, New York 6, N. Y. 


LOUIS GUENTHER, PRESIDENT AND PUBLISHER 


Henry L. Vonderlieth, Executive Vice President—H. D. Guenther, Vice President 
—Richard J. Anderson, Vice President and Managing Editor—Weston Smith, 
Vice President and Business Editor—Ralph E. Bach, Vice President and Direc- 
tor Portfolio Supervision—Arthur E. Voss, Treasurer—F. D. Hanse, Secretary 


EDITORIAL STAFF 


Charles J. Alexander—George E. Andresen—Frederick A. Chase—Freeman Cleaves 
— Guy E. de Lagerberg — P. Dewhurst — Theodore K. Fish — Allan F. Hussey — 
W. Sheridan Kane—Robert H. Maurer—Anton L. Schurk—Howard L. Sherman 
— Walter A. Vonderlieth — Daniel A. Williams — F. J. Winten — John S. Wood 


ADVERTISING REPRESENTATIVES 


Chicago: Irving V. Koch Company, 64 East Lake Street (Phone: State 5224) 
Detroit: James J. Higgins; 7338 Woodward Avenue (Phone: Madison 0790) 
Los Angeles: Brand & Brand, 1052 West Sixth Street (Phone: Michigan 1732) 
San Francisco: Brand & Brand, 1085 Monadnock Bldg. (Phone: Douglas 4475) 
St. Louis: Fred Wright Company, 915 Olive Street (Phone: Chestnut 1965) 


Subscription rates: U. S., Mexico, Cuba, Central and South 
America (except British Honduras and the Guianas), $15 a year; 
Canada, $16; all other countries, $17. FOR CHANGE IN AD- 


ESS: Give both the old and new address, two weeks before 








aE Southern 
Railway 
CY Company 


DIVIDEND NOTICE 
New York, April 22, 1947. 

A regular quarterly dividend of Seventy- 
five Cents (75c) per share on 1,298,200 
shares of Common Stock without par value of 
Southern Railway Company, has today been 
declared out of the surplus of net profits of the 
Company for the fiscal year ended December 
31, 1946, payable on Monday, June 16, 
1947, to stockholders of record at the close of 
business Thursday, May 15, 1947. 

Checks in payment of this dividend will be 
mailed to all stockholders of record at their 
addresses as they appear on the books of the 
Company unless otherwise instructed in writing. 


J. J. MAHER, Secretary. 





























DIVIDEND NOTICES 


DEBENTURE: The regular quarterly 
dividend of $2.00 per share on the De- 
beniure Stock will be paid May 1, 1947, 
to stockholders of record April 21, 1947. 


**A” COMMON and VOTING COM- 
MON: A quarterly dividend of 20 cents 
per share on the “A” Common and Vot- 
ing Common Stocks will be paid May 
15, 1947, to stockholders of record 
April 21, 1947. 


A. B. Newhall, Treasurer 


‘Dewwioon Manufacturing So. 


Framingham, Mass. 




















Prospectus upon request from 
your investment dealer. or from 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 
120 BROADWAY, NEW YORK 5, N. Y. 























THE COLORADO FUEL AND 
IRON CORPORATION 
DIVIDEND ON PREFERRED STOCK 


At a meeting of the Beard of Directors of 
The Colorado Fuel and Iron Corporation held 
on April 21, the regular quarterly dividend was 
declared on its preferred stock in the amount 
of twenty-five cents ($.25) per share, payable 
June 1, 1947 to stockholders of record as of the 
close of business on May 5, 1947. 


D. C. McGREW, 
Secretary 


TAMPAX INCORPORATED 


Dividend Notice 





The Board of Directors of this Corporation has 
declared a regular quarterly dividend of twelve 
and a half cents (12%¢) per share on_ the out- 
standing capital stock of the Corporation, pay- 


the change is to take effect. FINANCIAL WORLD is copyrighted able on May 28th, 1947, to stockholders of record 





MEMBER OF 1947 by the Guenther Publishing Corporation. Reproduction in AMERICA’S vey he a 2ae SE. Teena 
THE AUDIT whole or in part prohibited except by permission. Entered as second- INVESTMENT tot 

BUREAU OF class matter October 22, 1906, at the Post Office at New York, AND BUSINESS T. F. CASEY, Treasurer 
CIRCULATIONS N. Y., under the Act of Congress of Mar. 3, 1879. Printed in U.S.A. WEEKLY April 22, 1947 











THE TEXAS AND PACIFIC RAILWAY CO. 
REPORTS FOR THE YEAR 1946 


Highlights 


1946 
Operating Revenues . . . $55,901,067 
Operating’ Expenses . . . $42,441,477 


Per Cont Operating Expenses 
te Revenues . . 2. 6 75.92 


Taxes . . . 2 0 0 e - $ 4,157,429 
Fixed Charges. . « « « ~ $ 2,811,806 
Net Income . 2 2 2 . ~ $ 5,435,135 
Times Fixed Charges Earned . 2.93 


Dividends (Preferred and Com- 
$ 2,735,350 


Dividends per Common Share. $ 4.00 
Taxes per Common Shore. . $ 10.73 


Revenue Net Ton Miles (Thow- 
3,609,298 


Passengers Carried One Mile 
(Thousands) 439,108 


Revenue per Net Ton Mile 
(Cents) ew weth at 1.125 


Revenue per Passenger Mile 
(Cents): *_ 2. © @ © © @ 2.245 


Woges . . . 2 4 6 « . $28,393,757 
Average Number of Employes 9,511 


Average Annual Wage per 
Emplove . «0 © © © $ ~~ 2,985 


THE TEXAS AND PACIFIC RAILWAY COMPANY 


1945 
$75,518,581 
$44,085,849 


58.38 
$18,414,668 
$ 3,578,128 
$ 7,361,808 

3.06 


$ 2,154,625 
$ 2.50 
47.52 


4,486,549 
992,335 
14d 


1.942 
$26,732,766 
10,305 


2,594 





Condensed Balancew Sheet 


DECEMBER 31,1946 


ASSETS 
Current Assets: 
. ee © $ 3,214,404 
Temporary cash investments (U.S. 

Treasury Notes). . . . . 12,520,000 
Material and Supplies. 2. 6,329,677 
Other current assets 2 2. 6,050,099 

Total current assets. . . $ 28,114,700 
NET CURRENT ASSETS. . . $ 17,286,415 
lavestments: 
Road ond equipment property, 
less recorded depreciation and 
$166,015 628 
Maintenance funds (U.S. Treasury 

Notes) . 4,475,000 
Stocks, bonds, notes of other com- 

panies, less reserves for adjust- 

ments, and other investments 9,287,181 
$179,777, 809 
All other assets. . 2 6 6 «© $ 2,714,190 


Total Assets “eeee $210,606,179 


Total investments. . . . 


LIABILITIES 
Cerrent Liebiittes: * 


Texes ocerved. . . . $ 3,593,412 
Other. current liabitifies . 7,234,353 


Toto! current liabilities $ 10,827,765 


Leng Term Debt: 

Mortgage bonds . . . $ 62,664,000 
Eqeipment bhigation: ._ 1,311,000 
Total long term debt. $ 63,975,000 
All other liabilities . . $ 7,507,100 


Capitei Stock and Serptes: 
Capital stock . $ 62,458,000 
WEG fs: 38 a 0 Fe 65,843,314 


Total copital stock and 
sorplys . . « $128,301,314 


Total Liabilities. . . $210,606,179 
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Thesis of politicians and labor 
union leaders that industry is 
profiteering at the expense of 
its employes is not borne out 
by the facts. Stockholders get 


only a small fraction of sales 





Labor’s “Take” Larger Than Generally Realized 





Keystone View Co. 


Worker—Not Shareholder— 
bets Lion's Share of Profits 






ume, net worth and wage payments. 
For instance, the public believes that 
the railroads are earning a return oi 
15 to 20 per cent—five to seven times 
the actual figure. 

The wage policy report prepared 
for the CIO last December by Rob- 


henever a period of general 

prosperity occurs, the self- 
styled “‘liberals” raise a hue and cry 
that corporate profits are excessive. 
Sometimes, as was true last year, 
their intention is to prove that the 
consumer is being charged unjusti- 
fably high prices. But the “liberals”’ 
are not usually much concerned with 
the welfare of the consumer as such, 
primarily because it is only on rare 
occasions such as 1920 or 1946-47 
that the people are politically con- 


scious of their status as consumers. 
When the cry of profiteering ts raised, 
it is usually in connection with a de- 
mand for higher wages rather than 
lower prices. 

This propaganda does not stand up 
against the facts. But since a large 
part of the public does not know the 
facts, it has been extremely effective. 
Public opinion polls show that vast 
masses of people have fantastically ex- 
aggerated ideas about the size of cor- 
porate profits in relation to sales vol- 


ert Nathan was a statistical monstros- 
ity (see FW, Jan. 8, 1947, page 3), 
yet its thesis—that large wage in- 
creases could be paid without increas- 
ing prices—was accepted, according 
to a poll taken in January, by 54 per 
cent of those with any opinion on the 


* subject, and by 65 per cent of manual 


workers expressing opinions. A more 
recent poll showed that one-third of 
the population considered current 
business earnings too high—and, sig- 
nificantly, 45 per cent of the public 














40 Companies with High 1946 Wage Costs 


Dividends Dividends 

Sales Wages Wages, % n Sales Wages Wages, % (In 
Company -—-In Millions __ of Sales Millions) Company 7-In Millions—, of Sales Millions) 
Allis-Chalmers ............ $93.8 $49.3 52.6% ab$4.3 A eee $61.5 $26.1 42.5 $2.0 
Amer. Brake Shoe......... 77.6 28.7 37.0 2.3 Liquid Carbonic .......... 23.7 Maa SES b0.9 
Amer. Locomotive ........ 115.1 40.8 35.4 4.3 pS eee 31.1 17.4 56.0 0.7 
Amer. Radiator ........... 123.7 45.7 37.0 4.3 W.-Y. Aig Brake. .......... 15.0 6.5 43.3 0.6 
Amer. Steel Foundries .... 40.0 20.1 50.2 b2.4 eee ere ee 46.2 31.5 68.2 3.4 
Baldwin Locomotive ...... 85.3 30.9 36.3 2.5 pS ere 264.3 145.3 54.9 a9.7 
Bethlehem Steel .......... 787.7 383.1 48.6 24.4 Radio Corporation ........ 237.0 91.0 38.4 b5.9 
Brigu) Gee. nei 64 125.6 55.3 44.0 ab3.9 Raybestos-Manhattan ..... 51.9 23.5 45.3 1.3 
Burroughs Adding Mach... 46.5 34.1 73.3 a2.7 Republic Steel ............ 415.7 160.4 38.6 7.4 
2 Sars 38.2 14.2 37.0 ab2.2 Genera Th Ge. ......<..-5. 29.2 13.3 45.5 1.1 
Caterpillar Tractor ........ 128.4 52.1 40.6 5.6 Stewart-Warner .......... 58.9 25.3 43.0 1.3 
Cleve. Graphite Bronze.... 28.2 14.6 51.8 1.1 Stromberg-Carlson ........ 21.5 91 42.4 0.3 
Crucible Steel ............. 88.1 43.4 49.2 ab1l.6 Trans. & Western Air . 57.4 36.9 64.4 bNone 
Eastman Kodak .......... 274.7. 143.3 52.2 b17.7 United Air Lines ......... 65.2 30.5 46.7 1.0 
General Electric .......... 679.1 359.3 ° 52.9 ab46.1 United Eng. & Foundry... 24.2 13.7 56.6 abl.7 
General Motors ........... 1,962.5 870.2 44.4 ab108.3 U; a See. . 2... ee 494.7 1826 37.0 12.2 
‘ Grumman Aircraft ........ 37.6 18.9 50.2 al.0 OG OSS See > eee 1,496.1 704.5 47.1 60.0 
Int'l. Harvester ........... 482.3 198.6 41.2 18.4 Westinghouse Electric .... 301.7. 217.7. 72.1 ab13.2 
Johns-Manville ........... 92.0 39.4 42.9 b3.6 Westinghouse Air Brake... 63.6 30.1 47.3 5.6 
Jones & Laughlin .......:. 246.3 104.3 42.4 6.4 Wheeling Steel ........... 110.4 46.7 42.3 1.7 


a—Dividends exceeded net income. b—Tax carryback credit available. 
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thought that financial statements un- 
derstated actual earnings; in other 
words, that they could not be trusted. 

The public needs to be told that 
published financial data of corpora- 
tions are subject to the scrutiny of the 
independent accountants who audit 
these statements, the SEC, the stock 
exchanges, the professional econom- 
ists and security analysts who use the 
figures, and in the case of the rail- 
roads and utilities, the ICC and FPC. 

l‘urther education of the public is 
necessary to combat the erroneous but 
widespread impressions that the 
stockholder is waxing fat at the ex- 
pense of the worker, and that wages 
can be continuously increased at a 


faster rate than labor’s productivity 
without compensating increases in 
prices. 

The accompanying table, listing 
forty leading corporations whose 
wage costs last year consumed more 
than 35 per cent of sales, shows the 
fallacy of both these ideas. The list 
is not intended to be representative 
of industry as a whole, since compa- 
nies with wage costs lower than this 
figure (including most units in the 
petroleum, meat packing, retailing 
and tobacco groups) were excluded. 
However, it is representative of a 
large and important segment of 
American industry, and could have 
been expanded many times over but 


Where are the New Issues Now? 


Some of the new equity offerings snapped 


up by the public last year are now quoted 


at only a fraction of their flotation prices 


ne of the more conjectural ac- 
tivities of the investment un- 
derwriters is the flotation of securi- 
ties of enterprises which are attempt- 
ing to grow too fast or which predi- 
cate future volume on a short boom 
period or on existing hopes and 
divinations of things to come. With 
the marketing of the new issue among 
speculative purchasers, new risks are 
created and spread. If the prelimi- 
nary ballyhoo has been skillfully 
broadcast, enough customers will be 
found to bid up the issue causing the 
price to soar for a time after which, 
knowing that the day of reckoning 
still lies ahead, insiders will sell. 


Aircraft Issues 


Aside from the Kaiser-Frazer ven- 
ture which touched an over-counter 
high of 2334 bid against a recent 
low of 5%, following sales of new 
issues at $10 and $20.25 a share, the 
most over-advertised industry during 


the initial postwar year was air 


transportation. New aircraft manu- 
facturing issues, particularly in the 
private plane field, would have hit 
the market also but for shortages of 
steel and other supplies which for- 
tunately restricted production until 
well after the bull market peak. 
Spring of the year seemed a good 


4 


time for the air transport group ‘to 
sprout while the manufacturers were 
formulating plans which had to be 
discarded later. During May, 1946, 
initial offerings of such companies as 
Island Air Ferries, International 
Airlines, Flamingo Air Service, Na- 
tional Skyway Freight, Trans-Carib- 
bean Air Cargo Lines, and Latin 
American Airways were made. With 
the exception of National Skyway 
which sold for $5 and Flamingo which 
could be obtained for $2, the others 
were priced at $3 a share. 

Where are they now? While 
Island Air Ferries common was re- 
cently quoted at $2 bid and National 
Skyway Freight, now the Flying 
Tiger Line, at 1%, all the rest are 
selling at small fractions today. Pos- 
sibly the biggest deflation among 
this infant group, however, was that 
of Public Flyers, -Inc., which dis- 
closed on December 9 last that of 
265,000 common shares registered, 
23,750 had sold at $3 with $25,350 
issued for the same price upon the 
exercise of warrants (sold at one 
cent), 2,704 issued in payment of 
the underwriting debt, and 213,196 
withdrawn from registration. At the 
same time, 39,650 were withdrawn. 

Judging from the recent price of 
Kaiser-Frazer stock, the $53.5 mil- 


payrolls. 


for the fact that only a minority of 
enterprises report the amount of their 
Furthermore, it was inten. 
tionally confined primarily to indus. 
trials and excludes railroads, whose 
labor costs are well above 40 per cent 
of gross revenues. 

For the companies in the table, pay- 
rolls averaged 46.4 per cent of sales 
last year. Thus, any appreciable in- 
crease in wage costs, unless offset by 
higher prices or higher productivity, 
would cut profits to the vanishing 
point or beyond. But this is only part 
of the story. If wage increases are 
followed by price increases, as was 
the case last year and must inevitably 

Please turn to page 17 


lion, in round figures, of private 
funds which the company derived 
from its stock offerings of Septem- 
ber 27, 1945, and January 23, 1946, 
is not expected to bring any im- 
mediate returns to investors. The 
first offering, comprising 1.7 million 
shares, was priced at $10, but after 
the bid price had risen from 125@ mm 
December, 1945, to 19 on January 
10, and to 233g on January 22, an- 
other offering of 1.8 million shares 
was seasSonably marketed on the 23rd 
of the month thus reaping the bene- 
fit of highs not touched since. When 
the stock was admitted to the Curb 
Exchange on June 14 it sold at 17% 
with a top bid price of 17% after that 
date, descending to new lows of five 
and a fraction during this month. An- 
other initial flotation in about the 
same class was Higgins, Inc., com- 
mon (boats and auto camp trailers) 
with 900,000 shares offered at $11 on 
March 22, 1946, against a recent 
quotation of 3% bid. 


Moral Evident 


These are only a few of the new 
and untried issues which turned sour 
last year. While the investor for in- 
come will avoid this type of security 
from principle and stick to his long- 
seasoned shares, the moral is plain 
for investors primarily interested in 
appreciation. Actual earnings, sound 
finances and tested managerial abil- 
ity are of much greater importance 
than the promise of quick profits 
from untried ventures. 


FINANCIAL WORLD 
































i 


Fe 


Yea 
did: 
of tl 


P* 
wage 
trade 
whic 
force 
mate 
conv 
year 
$17 | 
ditut 
sent 
194€ 
poor 
mere 
$21. 
Ir 
Con 
tere: 
ing 

cast 
peal 
be 2 
lar 
and 
of t 
eras 


192 










Building Boom Hasn't 
Followed Through 


Year started with impressive gains, which 


didn‘t carry over into recent months. Some 


of the reasons and a look at the prospects 


gene rises in building costs’ 
and the probability of further 
wage boosts in both the building 
trades and the various industries to 
which it looks for supplies, have 
forced downward revisions of esti- 
mates of the extent of new building, 
conversions and maintenance this 
year. Expectations now run around 
$17 billion as the total of 1947 expen- 
ditures, and while this would repre- 
sent a gain of 13 per cent over the 
1946 total-of $15.1 billion, it contrasts 
poorly with the Department of Com- 
merce forecast of last January that 
$21.5 billion would be reached. 

In its forecast, incidentally, the 
Commerce Department threw an in- 
teresting light on the matter of build- 
ing costs. Although the dollar fore- 
cast of $21.5 billion would set a new 
peak, the physical volume would still 
be 20 per cent below the previous dol- 
lar peak of $17.4 billion set in 1942 
and 10 per cent lower than the levels 
of the boom of the 1920s—which av- 
eraged but $13.1 billion per year for 
1923-39 period. 


Abandoned Projects 


From all over the country come re- 
ports of abandoned or pigeonholed 
projects for industrial and housing 
construction, and the so-called back- 
log of new building is fading away at 
an accelerating pace. Normally at 
this time of year the tide of building 
permits rises sharply, but there was 
not much in the way of an upswing 
in March as compared with February. 
A tabulation of building permits issued 
in 215 cities shows a total of $235.1 
million last month against $167.1 mil- 
lion in February, and a first quarter 
total of $558.7 million. This compares 
with $425.2 million in March of last 
year against $198.7 million in Febru- 
ary 1946, and $828 million for the 
s first three months of the year. 

For the country as a whole, the 
year started impressively, with new 
construction estimated by the Com- 
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merce Labor Departments’ joint re- 
lease as $847 million. This was an 
increase of $371 million or 80 per cent 
over January 1946, and February was 
counted on to show a similar gain 
over the corresponding 1946 month. 
Instead it reported only a rise of $233 
million or 44 per cent, to $743 million, 
or $104 million below January. 
March, while not yet available, will 





Home Construction Lagging 


Falco 


register further loss of momentum, 
and the first quarter total will fall 
well below the Commerce Depart- 
ment’s early estimate df $2,645 mil- 
lion in new construction alone. 

New construction comprised only 
about 70 per cent, or $15.1 billion, 
of all construction, including conver- 
sions; maintenance and repairs, in- 
cluded in the $21.5 billion forecast. 
The monthly figures include all con- 
struction, and assuming the same ra- 
tio to obtain as to new construction, 
the first quarter would have to reach 
approximately $3.7 billion in order to 
live up to expectations. The down- 
trend, significantly, coincided with re- 
ports of greatly increased consumer 
resistance, and a sharp rise in con- 
struction costs from 368.1 in Decem- 
ber (1913 = 100) to 381.7 in Janu- 
ary, 390.9 in February, 391.9 in 
March and a preliminary (Engineer- 
ing News Record) index of 396.1 for 
April. 


Residential building was counted 
upon to provide more than half of the 
expected total of private construction 
this year, and some 50 per cent more 
than was looked for from industrial, 
commercial and business divisions. 
The implications of the breakdown in 
non-residential building are possibly 
more serious because construction of 
this type is undertaken principally to 
provide for the expansion of business 
operations, which means more jobs 
for workers, increased industrial pro- 
duction and stimulus to the national 
income. Railroad and other utility 
construction, making up 10 per cent 
of what originally was included in 
forecasts of 1947 construction, also is 
fading out of the picture, and this, 
too, will have a constrictive effect on 


‘future business growth and employ- 


ment. 

Labor, of course, bears a large 
measure of responsibility for the up- 
swing in over-all costs, and not alone 
because of the rise in hourly wage 
rates. Builders complain that worker 
efficiency has declined and that out- 
put per man-hour has dropped sharp- 
ly. In the materials field lumber is 
the principal contributor to the rise, 
the Department of Commerce estimat- 
ing that building lumber that would 
have cost $1,000 in 1939 will cost the 
1947 builder $2,828. Many materials 
—gypsum and asbestos products, and 
wall board, for instance—are only 
moderately above prewar prices, but 
the cost of plumbing, heating and san- 
itary goods, hardware, paint and 
other essentials has risen sharply. 
And there is more than a suspicion 
that builders themselves have helped 
to price their work out of the market 
by insisting on too substantial profit 
margins. 


Stabilization Essential 


If the 1947 building boom is to be 
salvaged, the cost to the buyer, wheth- 
er it be a corporation or a homeseek- 
er, must be stabilized at lower levels 
than prevail today. Otherwise, busi- 
ness construction soon will be con- 
fined to necessitous building or re- 
placements, while the housing pro- 
gram will face complete collapse de- 
spite all the efforts of the Administra- 
tion and Congress to bolster it by re- 
laxing FHA loan provisions, dipping 
into the Treasury for public housing 
contributions, allocating materials, or 
setting up commissions to expedite 
construction by private capital. 
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Rails Made Vulnerable 
By Rising Cost Trends 


Wage increases and other cost advances have so great- 
ly outstripped rate raises as to lift operating ratios 
to uncomfortable levels for several major roads 


ailroad operating ratios — the 
R proportion of revenues taken by 
operating expenses—reached a dan- 
gerously high point last year for a 
number of the country’s leading car- 
riers. The Pennsylvania, New York 
Central, Southern Pacific and Balti- 
more & Ohio all had operating ratios 


of close to 90 per cent or more in, 


1946, representing increases in each 
case over 1945. Small reductions in 
operating ratios for -January-Febru- 
ary 1947 are due mainly to seasonal 
trends in maintenance of way and 
structures, although the Pennsylvania 
continues to slide into a deficit with 
an operating ratio of 91.4 per cent, 
an all-time high. This new peak is 
especially noticeable in view of Pres- 
ident M. W. Clemerit’s statement in 
the company’s 1946 annual report that 
the operating ratio “should not go 
above 70 per cent.” 


Pennsylvania’s Problems 


Since the Pennsylvania is a road 
with high payroll costs, the higher 
wage scale plus the new tax of 834 
per cent on wages for retirement and 
unemployment benefits has made it- 
self felt. Concurrently with a two- 
month report showing an operating 
deficit of $2.8 million ($3.4 million in 
February alone following an operat- 
ing profit in January), the road an- 
nounced that it is dropping 15 of its 
more unprofitable passenger trains, 
effective April 27. In addition"to in- 
creased wages, costs of deferred main- 
tenance of equipment have been bur- 
densome and more funds will have 
to be provided for maintenance of 
way and structures this spring and 
summer in view of the seasonal track 
re-laying and bridge work. 

With debt service and high mainte- 
nance costs considered, it is estimated 
that an operating ratio of 83 per cent 
would be the maximum for the New 
York Central if the road is to earn its 
fixed charges. Last year, with an op- 
erating ratio of 90.5 per cent, the 
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Central reported a net deficit of near- ° 


ly $10.5 million, while in 1939, when 
the operating ratio was 75.3 per cent 
the road cleared $4.5 million net after 
charges. Operating expenses last 
year were 3.8 per cent below those for 
1945 due to abnormally heavy amorti- 
zation charges in the latter year; but 
excluding these charges from’ both 
years, other operating expenses in- 
creased by about $33.4 million last 


year while operating revenues were 


5.7 per cent lower than in 1945. 
Passenger volume fell off particularly, 
with a decline of 12.6 per cent, while 
freight revenue showed a drop of 2.3 
per cent. 

Largely due to increased freight 
rates, there has been a satisfactory 
gain in freight revenue for the first 
two months of 1945, although passen- 
ger volume continues to drop. 

Maintenance of service over long, 
sparsely-populated stretches of track 
with payrolls at a higher level boosted 
the operating ratio of Southern Pacific 
from 76.4 per cent in 1945 to 89 per 
cent last year, a level not approached 
in recent years, save in 1932, when 
the ratio reached 80.8. Freight 
revenues decreased 12.3 per cent last 
year, passenger receipts were down 
38.4 per cent from peak military traf- 
fic in 1945, and expenses were cut 
only 4.4 per cent, thus leaving them 
much higher in proportion to passen- 
gers carried and tons of freight 
handled. The road has shown some 
improvement during the first two 
months of this year, with net operat- 


Operating Ratios of 


Atlantic Coast Line Company 
Baltimore & Ohio Railroad Company 


Chicago & Eastern Illinois Railroad Company 


Minn., St. Paul & Sault Ste. Marie 


.New York Central Railroad Company 


Pennsylvania Railroad Company 


St. Louis-San Francisco Railway Company 


Southern Pacific Company 
Class I Roads 


*January only. 


ing income up 10.1 per cent and op. 
erating expenses down 0,1 per cent. 
Fixed charges, at the same time, hay 
been reduced 4.1 per cent. 

While the Minneapolis, St. Paul & 
Sault Ste. Marie and the Chicago & 
Eastern Illinois continue to manifey 
higher operating ratios, the latter ha; 
improved its situation somewhat with 
a small operating income for the two 
months -against an operating deficit 
in last year’s similar period. But this 
is still too minute to take care of an 
sharply increased expense, while the 
Soo is obviously running at a los 
even though gross revenues for Janu. 
ary and February increased 15.4 per 
cent over the same months last year, 


Helpful Factor 


The absence of strikes, compared 
with the first two months last year, 
has been a helpful factor in reducing 
the Baltimore & Ohio’s operating 1a. 
tio from 90.4 per cent for all 1946 to 
81.4 per cent for January 1947. Steel 
iron and the products of these metal, 
together with bituminous coal, ar 
important items in the road’s freight 
tonnage, although it remains to le 
seen whether a coal strike can lk 
averted later this year. B. & O. te. 
ported two months’ net railway oper- 
ating revenue of $4.7 million agains 
$2.0 million for January and Febru. 
ary last year, with $1.1 million car- 
ried through to net against a deficit 


_ of nearly $1.9 million for the 194 


period. 

It is clear, however, in view of an 
expense trend that is still upward, 
that only a moderate dip in traffic 
volume would find many of the roads 
running into the red. While some 
improvement may accrue from high- 
er fares, if granted other roads be- 
sides the New York, New Haven & 
Hartford, a disproportionate up-trent 
in expenses has dislodged the roads 
from their firm wartime position and 
has consumed the savings realized 
from reduction of debt. 


Eight Railway Lines 


Jan.-Feb. 
1946 


1947 
79.6% 
*81.4 
*28 6 
98.5 
86.3 
91.4 
81.1 
75.2 
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Wow Behind Us? 


Downtrend in commodities appears near. Many 


si cuts already made on manufactured goods; others 


‘ fe the two weeks from March 29 to 
April 12 the U. S. Bureau of 
Labor’s wholesale commodity price 
index (1926 = 100) dropped 1.3 
points to 148.1 from 149.4. The wid- 
est declines were registered in foods, 
+ fgvhich were off 3.5 points to 163, in 
farm products which dropped 2.6 
points to 181.2, and in raw materials 
q@gvhich were 2.1 points lower at 145,1. 
Recessions at the wholesale level 
gqgere not necessarily reflected imme- 
,.{gdiately in retail prices, and may have 
(no particular influence there should 
| the decline prove only a brief setback, 
 |_mmediately canceled. No compari- 
sons with mid-April retail prices are 
available as yet. The Labor Bureau’s 
most recent consumers’ price. index, 
formerly known as the cost-of-living 
index (1935-39 = 100), is for March 
15, when it stood at 156.1 compared 
with 152.8 on February 15 and 155.7 
on November 15, 1946. The March 
15 index was released April 18, and 
in a supplementary note the Bureau 
commented that while food prices 
normally rise between March 15 and 
April 15, a special survey of 16 foods 
in 12 cities disclosed a drop of one- 
half of one per cent. As the April 15 
index figure will not be issued for 
several weeks, the comment well may 
have been designed to cushion the 
“shock”. of a March-April drop in 
retail costs. 


Price Determinant 


Neither presidential nor adminis- 
trative fiats can control the workings 
ot the laws of supply and demand. 
Willingness of the consumer to part 
with his funds, regardless of the quan- 
tity or quality of goods available, is 
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and not what the producer or distrib- 
utor asks or hopes to get. During 
and right after the war we developed 
a great deal of enthusiasm over. post- 
War business prospects, on the basis 
ot deferred consumer demand for 
everything from household gadgets, 
clothing and motor cars to refrigera- 
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the ultimate determinant of prices—. 


are likely as wage pattern becomes clearer 





Genera § Food Prices Show Decline 


tors and industrial machinery. Now, 
rather belatedly, it is being realized 
that the consumer’s desire—even his 
need—for goods is not a synonym for 
demand, but that every consumer sets 
his own price ceiling for the items he 
wants, even for such necessities as 
food, clothing and housing. 

Consumers in 1946 already were 
tightening their purse strings, prelim- 
inary .estimates by the National In- 
dustrial Conference Board indicating 
that in the last quarter of the year ex- 
penditures were 88.5 per cent of dis- 
posable income, on a seasonally ad- 
justed annual rate basis. While re- 
tail sales reached a record for the full 
year at $96.1 billion, the physical vol- 
ume of goods passing across the coun- 
ter showed little change. Adjust- 
ment for both the price factor and the 
seasonal pattern shows that the 1946 
sales peak, in terms of physical vol- 
ume, was reached in February, 1946, 
and has been declining ever since. 

In recent weeks many reductions 
at manufacturing, wholesale and re- 
tail levels have appeared, applying to 
almost every type of consumer goods, 
but it cannot yet be said that a definite 
downtrend has developed in the gen- 
eral price level. Production and dis- 
tribution costs—labor costs are their 
chief component—are weighty factors 
in determining prices at which goods 


can be offered without loss to the 
seller, and with the 1947 wage pattern 
only beginning to shape up it is im- 
possible to determine positive costs. 

At all levels, however, other items 
of cost are undergoing pruning, while 
mark-ups are being pared, and much 
of the current lowering of prices to 
consumers stems from these opera- 
tions. As the conviction grows that 
the peak of prices has been reached 
and passed the specter of rising re- 
placement costs disappears, and dis- 
tributors, particularly retailers, are 
disposed to reduce profit mark-ups 
and to pass the benefit along to the 
consumer. 

Farm prices were the pace setters 
in the long rise and led off the current 
trend. The impulse came from indi- 
cations of a bumper 1947 crop. Then 
came scattered reductions in prices of 
manufactured items. Ford Motor 
Company cut prices $15 to $50 on its 
Ford models. New York, Washing- 
ton and other department stores an- 
nounced reductions on a wide range 
of household goods and apparel. R. 
H. Macy & Company issued an appeal 
to. retailers and manufacturers to re- 
duce profit margins. Emerson Radio 
announced reductions in its products. 
Hard and soft coal mining operators 
cut prices despite the prospect of hav- 
ing to raise wages, a number of soap 
manufacturers reduced prices 10 per 
cent to the trade, Jewel Tea cut retail 
prices on long lines of canned goods, 
and the National Association of 
Wholesale Grocers warned its 70,000 
members to “get in line competitively 
within six months” or they would find 
themselves priced out of business. 


Wage Effects 


By the middle of April press re- 
ports from all over the country daily 
chronicled price reductions by retail- 
ers, wholesalers and manufacturers. 
But not until the major industries set- 
tle wage negotiations with their em- 
ployes will the ultimate question of © 
costs be answerable. 

Lower prices may be expected to 
stimulate consumer buying and can 
do more to halt development of a 
severe business recession than any 
other factor. That-is, if the read- 
justment to a lower price range or 
level is gradual, and does not develop 
into throat-cutting competition with 
an attendant train of inventory losses, 
operating deficits, distress liquidation, 
bankruptcies and unemployment. 


News and Opinions on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Prices Are 


American Bosch ’ Cc 


Although down to 12 from 30, 
at the 1946 high, stock remains dis- 
tinctly speculative. (Paid 50 cents in 
Jan., 25 cents in Mar., 1946; none 
since.) This manufacturer of ignition 
and fuel-injection devices for auto 
and other engines attained wartime 
sales of $61 million in 1944 (1937 
recovery peak was $9.2 million) ; but 
volume contracted to $48 million in 
1945 and to $13.7 million in 1946. 
Lower depreciation and amortization, 
with tax and other reserve credits, 
nevertheless permitted a profit of 55 
cents vs. $2.29 per share. President 
Garvey reports current business prof- 
itable and “normal operations’ at 
better than prewar levels. 


Barker Brothers C+ 


Decline from 1946 high of 41% to 
recent 21 may over-discount price 
and inventory uncertainties. (Adj. to 
present stk., paid 12% cents in Mar., 
25 cents & 62% cents extra in June, 
25 cents & 50 cents extra each in 
Sept. & Dec., 1946 total $2.50; paid 
37% cents in Mar., 1947.) Last 
year’s $744 million (43 per cent) 
sales gain over 1945 is attributed by 
President Petree to higher prices, in- 
creased home and apartment building 
in Southern California and war- 
deferred hotel refurnishing. America’s 
leading distributor of furnishings and 
equipment, Barker Brothers quad- 
 rupled earnings in 1946 to $5.18 from 
$1.25 per share in 1945, the latter as 
adjusted for subsequent 2%4-for-1 
split. 


Consolidated Steel Ce 

At 23 on the N. Y. Curb, stock ap- 
pears reasonably priced, on merger 
terms. (Adj. for 2-for-1 split in Oct., 
qu. divs. incr. from 50-cent to $1 an. 
rate in Jan.) A subsidiary of U.S. 
Steel has offered $8.3 million for 
company’s fixed assets and business, 
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“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


as of Closing Wednesday, April 23, 1947 


plus inventory values to be deter- 
mined as of closing. Taking the latter, 
cash, equivalent and receivables at 
August 31 book figures, and allow- 
ing for debt, would leave nearly $40 
per share liquidating value. In June, 
a Federal Court will hear a Govern- 
ment injunction suit opposing merger, 
but as an independent this important 
Pacific and Gulf iron and_ steel 
fabricator, engineering contractor and 
shipbuilder earned on the present 
stock in the fiscal year through 


August $13.10 vs. $6.79 per share 
in 1944-45. 


Ekco Products C+- 


Representing a kitchen tool, utensil 
and cutlery leader, stock is not ex- 
travagantly priced, around 20. (Qu. 
divs. incr. from equivt. 60-cent to $1 
an. rate in Nov., then to $1.20 reg. 
an. rate in Feb.) Domestic and bakery 
demand was unusually active for com- 
pany’s products last year, when sales 
jumped $13.8 million (84 per cent) 
and returned a net of $4.35 vs. 76 
cents per share (adjusted for 2-for-1 
split in September). Sales of $2.4 
million additional 4342 per cent pre- 
ferred last year and 15,000 shares of 
common to employes at $20 this year 
partly reimbursed the treasury for $3 


million expansion and acquisitions in 
1945-46. 


Foremost Dairies 7 


Around 15 over-the-counter, stock 
represents a fast-growing southern 
enterprise. (Reg. qu. dws. imcr. from 
60- to 80-cent an. rate last July.) 
Rapid expansion and several acquisi- 
tions (notably Southwest Dairy Prod- 
ucts in 1945) have resulted in 12 
successive increases in sales from just 
over $1 million in 1934 to $12.8 mil- 
lion in 1945 and $26.4 million in 1946. 
An almost uninterrupted earnings up- 
trend carried to $1.26 per share in 


*Over-the-counter stocks not rated. 


1945 and $2.36 per share in 14¢, 
Sale of $3.5 million new 434 per cent 
preferred and $4 million 334 and 2, 
per cent notes, this year refinanced 
$2.9 million 6 per cent preferred and 
$1.8 million 314s and 2%s, and raised 
working capital from $2.5 million to 
$6.2 million. 


General Foods A 


This high-grade issue represents 
progressive grocery packing leader- 
ship, not overpriced at 41. (Reg. qu. 
divs. at $2 an. rate.) With record 
1946 sales of $331 million vs. $29 
million in 1945 due to higher prices 
as well as increased volume and new 
products, President Francis expresses 
concern that “if present inventory 
must be replaced with higher cos 
materials,” it will ultimately be re- 
flected in higher prices. Last year’s 
earnings were the best since early 
depression years, equaling $3.26 vs. 
$2.36 per share in 1945, after a 54- 
cent contingency reserve (now built 
up to $9.4 million). Company recent- 
ly acquired Alfred Bird & Sons, 
English maker of custard powders 


and other specialties, at a cost o 
£685,750. 


Illinois Central C 


Price of 22 is about half the 194 
high, one-third of a decade’s retained 
earnings and 4.9 times 1946 net. 
Since a prewar high of 38 for its 
common stock in 1937, company has 
earned about $70 per share with- 
out paying any dividends, applying 
$128 million to debt reduction yet 


lifting working capital to $41.7 million 


from $9.6 million. Despite a 1946 
drop to $211 million from $240 mil- 
lion revenues in 1945, but aided by 
Federal income tax reduction to 
$5.27 from $16.72 per share, net 
amounted to $4.67 vs. $7.79 per share 
in the face of heavy retroactive wage 
boosts vs. inadequate and delayed 
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rate increases. January-F ebruary net 
matched year-before figures at $1.58 
per share. (Also FW, Sept. 4.) 





National Supply Cc 

Status of common has been greatly 
improved, but issue—priced at 14— 
remains speculative. ($2 pref. stk. in 
wrears $1 Mar. 31.) Company retired 
$11.5 million debt, eliminated con- 
tingent liabilities, paid up $11.8 mil- 
lion old preferred dividends arrears 
nnd added $10 million to working 
apital, in the five years 1940-44, In 
1945, it redeemed $29 million 5% 
pnd 6 per cent preferred stocks with 
proceeds from $17 million new 4% 
yer cent preferred and a $12 million 
bank loan. Last year, sales were off 
0 $98.9 million from $147 million 
n wartime 1945, but tax and amor- 
ization savings held net at $1.48 vs. 
81.79 per share. National leads in- 
lependent manufacturers of oil and 
bas field equipment. 















essed Steel Car Cc 
Stock’s drop from 1946 high of 
0 to 12 lessens risks, but company’s 
Business is highly cyclical. Postwar 
Bales contraction to $25.2 million in 
| 8946 from $30 million in 1945 (when 
‘here was also $4.2 million income 
(rom fixed fee contracts), outweighed 

tax credit of $1.79 as against a 
sMebit of $3.06 per share, resulting 
‘fn a loss of 61 cents vs. earnings of 
. 9 cents per share. Subsequent oper- 
-Mtions have been profitable, however, 
t Hind backlog has climbed to $52 mil- 
- fon from $45 million in December. 
, he new home appliance division has 
Sfeached an output .of 150 electric 
f Manges daily. 


ervel, Inc. C+ 
Stock is not free of risk, but price 
13 almost halves the 1946 high. 
Paid single 30-cent div. in Dec., 
446.) Postwar maladjustments were 
ts@@till apparent in a January (initial 
as Scal) quarter loss of 49 cents per 
h- Meare, the same as a year before. This 
ig Mlowed net for the fiscal year ended 
et Mest October equaling 67 vs. 69 cents 
mfmer share in 1944-45, including 26 
16 @nts credited from reserves. Demand 
il >t Electrolux absorption-type home 
byfe'd commercial refrigerators, water 
tomeaters and air conditioning equip- 
et Ment, burning gas, kerosene or elec- 
icity, suggests earnings improve- 
lent under satisfactory general and 
ade conditions. 
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Which Companies Should 
Earn More This Year? 


Although 1946 was a year of large earnings for many 
companies, some can continue to show gains. Others 
were held back last year by strikes or other factors 


Ithough 1946 was a year of un- 
usually high earning power for 
business as a whole, this prosperity 
was not evenly distributed. Some 
important groups—the railroads are 
the most obvious example but are by 
no means alone—did quite poorly. 
Other industries made an average 
showing and others did very well in- 
deed. Over-all profit totals were sub- 
stantially aided by the record or near- 
record earnings of most enterprises in 
the distilling, textile, retailing, amuse- 
ment, drug and tire fields. 

Nevertheless, most companies have 
cause to look back on 1946 with grati- 
fication, which of course raises a 
question as to how many of these can 
expect still more favorable results in 
1947. This question is warranted not 
only by the high level of 1946 profits, 
but by specific factors which may act 
to keep 1947 earnings down tq a low- 
er level. 

One of these is the much-discussed 
possibility of a “recession” in business 
activity; another is the strike threat, 
some of whose sting has been re- 
moved by the recent conclusion of a 
wage agreement by U. S. Steel which 
is expected to set a pattern for settle- 
ment of other wage differences with- 
out strikes. The resulting wage in- 
creases, however, are another factor 
which will restrict 1947 earnings. 
Finally, there is the undoubted fact 
that the most urgent portion of the 
war-deferred demand for consumers’ 
durables was filled last year. 

Barring a recession, a sharp decline 
in commodity prices, widespread la- 
bor trouble or excessively burden- 
some wage increases, many organiza- 
tions can probably improve on their 
1946 results. The most logical place 
to look for examples is among the 
ranks of companies whose earnings 
left a good deal to be desired last 
year. The railroads have already 
been mentioned ; leading auto and ac- 
-cessory, electrical equipment, steel, 
agricultural machinery and non-fer- 


rous metal enterprises also fall in the 
same category due to strikes. 

There are a number of other groups 
which experienced fair, good or very 
good profits last year, but which are 
still capable of showing improvement 
in 1947. Consumption of chemicals, 
cigarettes, drugs, dairy products, elec- 
tric power, natural gas and petroleum 
should remain on the upgrade, and in 
addition the oil industry in particular 
will benefit from sharply higher prices 
than prevailed, on the average, in 
1946. Many lines will be able to ob- 
tain more adequate supplies of raw 
materials; leading beneficiaries will 
be the rail equipment and auto indus- 
tries, which last year suffered from 
an acute shortage of steel. Soft drink 
makers will have more sugar avail- 
able this year than last. 


Initial Statements 


Most of the reports issued thus far 
covering operations for the first quar- 
ter of 1947 show increases over year- 
earlier profits. In some few cases 
these gains will be carried in full 
through the entire year, but for most 
companies comparisons will grow less 
favorable later on, since earnings for 
the first quarter of 1946 were restrict- 
ed in many cases by strikes, raw ma- 
terial shortages and OPA restrictions. 

Statements made by company offi- 
cials at a number of recent annual 
meetings furnish valuable clues as to 
the identity of the enterprises which 
may do better this year than last. 
While some managements are op- 
timistic, even for publication, the ma- 
jority tend to be conservative in their 
public statements and a definite 
statement from such a source that 
improvement is anticipated—even if 
qualified by reservations with respect 
to strikes and general business condi- 
tions—deserves some weight. 

Among specific examples, United 
Engineering has a record peacetime 
backlog, and the management antici- 

Please turn to page 20 
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Our Wars accentuate infla- 
High Price tionary tendencies and 
as cause them to linger on. 
This is one of the eco- 
nomic penalties a people must pay 
for war. 

We now have an abnormally high 
price level and as this shoe begins to 
pinch consumers more and more 
there: is-increased demand for con- 
certed action to bring down the cost 
of living. 

Heading this clamor is President 
Truman himself, who seems unaware 
that to a certain extent he is respon- 
sible for the present price level. Last 
year he declared. that the steel in- 
dustry could pay an additional 1834 


cents an hour without an increase in’ 


prices, which created a pattern for all 
industries where:labor unions were 
strong. He also may not be aware, 
or has glossed over the fact, that the 
Government’s procedure in buying 
farm products te feed Europe is one 
of the things responsible for the 
skyrocketing of certain commodity 
prices. 

Neither the President nor anyone 
else can bring down prices by just 
talking and by-passing the facts. 
Manufacturers and producers would 
like to see prices at a reasonable level, 
but they are being ground between 
two millstones. On the one hand 
labor insists with an insatiable ap- 
petite upon higher and higher wages. 
And on. the other hand they must 
cope with the problems of high taxes 
and less productivity per worker. 
Under such circumstances price cuts 
will be possible only here and there 
where a producer occupies an ex- 
ceptionally advantageous position. 

A real price reduction all along the 
line will not happen until production 
exceeds demand or a’ buyers’ strike 
becomes powerful enough to break 
the log jam, which will force lower 
prices, due to inventories becoming 
difficult to move into consumptive 
channels. Those clamoring for price 
reductions while isolating funda- 


mental aspects of the problem fail to 
realize that a manufacturer cannot be 
compelled to keep operating at a loss. 
We hope the necessary readjustment 
will be accomplished without cause 
for much further distress. 

Labor After last year’s de- 
Must structive wave of 
strikes, which suc- 
Wake Up ceeded in setting back 
production and in-impairing progress 
toward postwar economic recovery, 
the hope was entertained that this 
year the nation would escape a simi- 
lar blight. 

But the strike fever is still with 
us and will not be relieved unless 
labor ahd management can settle 
their wage problems on a reasonable 
basis. The country is less able now 
than it was a year ago to counter- 
act the effects of a prolonged cessa- 
tion of work, and a strike wave 
could well precipitate the severe de- 
pression we are striving to prevent. 

Considering that wages are now at 
their highest peak—for whiclf we are 
paying through the nose by an 
excessive cost of living — there is 
aroused serious consideration as to 
whether labor has not reached a basis 
which precludes further large wage 
demands. Labor must wake up to 
this danger before it prices itself out 
of the market on a large scale. 

If labor, in its eagerness to grab 
all the cream, leaves only skimmed 
milk for its employers, this will lead 
to increased unemployment. You can 
drive a horse to a trough but you 
cannot make it drink. That simile 
also applies to employers, for if they 
cannot earn a reasonable profit they 
will either shut down completely or 
curtail their working force in order 
to survive. The end of this road is 


idleness for workers, who will log 


all they have gained in higher pay 
rates. For this reason labor shoul 


proceed with caution in its demand 
and should try to apply the law 4 
reasonableness and fairness in its ne. 
gotiations with management- 


Rails Although the Interstaie 
Still Need Commerce Commission 
last year granted the 
Ramet railroad companies rate 
increases aggregating about 17 pe 
cent, this was considered insufficient 
for their needs. Enough time ha 
now elapsed to demonstrate con- 
clusively that the roads will require 
further relief if they are to absor) 
the higher operating costs and stil 
build up a surplus which will enable 
them to improve their services to in- 
dustry and the public. 

The roads’ ailment is akin to the 
basic illness of other industries: 
Wage increases, paralleled by a jum 
in other operating costs, have reached 
larger proportions than had been ar- 
ticipated generally, with the result 
that only a few systems are able to 
realize a reasonable profit. Principil 
sufferers of the inflationary spiral 
which has caught the nation are the 
marginal roads—and unless they are 
granted compensatory relief they may 
find themselves in serious financial 
difficulties in a few years, 

Recently, the New York, New 
Haven & Hartford was authorized to 
increase interstate passenger fares 
by ten per cent. This may be an it- 
dication that the ICC is disposed to 
view the railroads’ plight with a more 
understanding spirit than previously. 

After the grueling war years the 
roads need considerable recondition- 
ing, but with financial larders more 
or less depleted, they are unable to 
go ahead with the essential job. 

We require an adequate rail trans- 
portation system to cope with mod- 
ern traffic, and that can be, provided 
only by granting relief through higher 
rates. 
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Commodity price cutting may carry further, despite new wage hoosts. 


Until situation further clarifies investors should continue to defer 


purchases for profit possibilities. 


Fears of a crippling wave of strikes for 1947 
have faded materially during the past week as in- 
dustry begins to buy off the labor unions with 
another round of wage increases that lift operating 
costs to a new high level, just at a time when Ad- 
ministration spokesmen are going up and down the 
land calling for all-around price reductions to bring 
down the cost of living. In hopes that this year’s 
wage boosts would be the last, for a while, the mar- 
ket reflected its relief at escape from the strike 
threat by recovering briskly from the year’s lows 
set at mid-month. But with attention being focussed 
increasingly on the commodity price situation, 
more recent market sessions have been handicapped. 
by uncertainty on the part of potential buyers. 


Aggregate trade and industrial activity remains 
on a high level, although here and there have oc- 
curred marked recessions from recent peaks. But 
even in such fields, it is usually to be found that 
business is materially better than what had come 
to be regarded as “normal” for prewar years. 


In general, the capital goods and consumers’ 
“hard goods” industries continue to find demand 
outstripping productive capacity. The consumers’ 
soft goods fields are the places that prices have had 
to be reduced to move merchandise, and it is here 
where earnings declines are occurring. Frequently 
overlooked by some of the current. pessimists, how- 
ever, is the fact that the wartime years saw very 
large contingency reserves set up by most corpora- 
tions, and for few companies would spreading price 
cuts mean more than a temporarily adverse earn- 
ings factor. Never in history has American busi- 
ness been in a stronger financial position. 


Although the seeker after security market 
profits has had a disappointing time of it in recent 
.months, investors whose primary desire is income 
have watched the dividend total swell in quite 
satisfactory fashion. As compared with a year ago, 
339 common stocks listed-on the New York Stock 
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sound income issues in good position 


Exchange made increased dividend payments in 
the first quarter of 1947 as against only 50 reduc- 
tions or omissions, with the dollar aggregate for 
the three months showing a 23 per cent gain. 
Many companies are in such position that no difh- 
culty should be encountered in maintaining current 
dividend rates, no matter what the general business 
pattern later in the year, and the investor should 
confine his common share holdings to the stocks of 
such enterprises. 


Recent “bounce-back” by the market lifted 
the industrial stock. price average away from an 
area that has come to be regarded as “critical” by 
the technicians. Four times during the latter part 
of last year the industrials declined to the 163-165 
zone; in the market’s most recent decline 166.69 
was the turning point (April 14). The rail group 
has found last year’s lows no barrier to further 
decline, however, and several days ago touched the 
lowest level seen since 1944. A renewed decline 
carrying the industrial average through the 1946 
lows would suggest that the long term corrective 
movement has not yet been completed. But in 
light of the distance already traveled on the down- 
side (last year’s bull market high was 212.50), and 
the fact that no prolonged readjustment period 
appears necessary to correct the unbalanced por- 
tions of the business structure, it would seem that 
any further stock price recession would probably 
‘be moderate in extent. Major bottoms in the stock 
price trend are not accompanied, however, by day- 
to-day price changes of several points or so. In- 
stead, dullness is a characteristic, with the market 
usually showing distinct signs of neglect. 


In the meanwhile, the investor holding income- 
yielding issues of good quality has little to. worry 
about. Later there will come a time for the pur- 
chase of issues of lower grade, for profit prospects, 
but that time does not appear in immediate pros- 


pect. : 
Written April 24, 1947; Richard J. Anderson 
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Change in “Selected Issues” 


For some time, U. S. Tobacco has been carried 
among the common stocks for income (page 14), 
having been first suggested at a price of 23. For 
many years, stability has characterized the com- 
pany’s business: But this fact, formerly a desirable 
attribute, has more recently been operating to the 
disadvantage of net earnings inasmuch as mount- 
ing expenses have found no offset in expanding 
sales. 

Earnings for last year again failed to cover the 
$1.20 dividend rate. The company remains in 
strong financial position, its $19.9 million total net 
working capital. being equal to nearly $11 per 
share of common stock. But prudence nevertheless 
would dictate against indefinitely paying out more 
than is earned, and for that reason the issue is 
being dropped from the Selected Issues page. A $1 
annual rate would still afford a yield of 5 per cent, 
based on current prices of about 20, and there 
seems no urgent reason for disposal of the stock 
by present holders who are fully cognizant of the 
situation. 

Spencer Kellogg originally went into the income 
list at a price of 42. At current prices of about 50, 
the $1.80 annual dividend yields only 3.6 per cent, 
while a number of other issues in the group afford 
more liberal incomes. Transfer to a larger number’ 
. of shares of Borden, for instance, will lift yield to 
better than 51% per cent on the basis of last year’s 
$2.25 dividends. The issue is being dropped from 
the active recommendations this week. 


Inventories Lead Sales 


Before the war, the average départment store 
inventory comprised about three months’ supplies, 
but Federal Reserve Board figures show that inven- 
tories at the end of March represented a three and 
a half months’ supply of goods, or some 17 per 
cent over normal, using three months as a base.’ 
The volume of Easter sales, on the whole, was dis- 
appointing, and a recent report showing depart- 
ment store sales down 6 per cent (week ended 
April 12) from the 1946 week has been followed 
by wide-scale markdowns of goods. For the four 
weeks ended April 12, dollar sales increased 9 per 
cent, compared with the 1946 period, while for the 
April 12 week, the FRB unadjusted index dropped 
to 266 compared with 319 for the previous week 
(1935-39 = 100). Since Easter came on April 6 
this year and on April 21 last, the year-to-year 
drop for the two middle weeks of the month is 
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bound to be overstated, but nevertheless the com- 
bination of declining dollar volume and abnormal 
inventory will bear watching. 


Tire Supplies Lag 


Continued peak production by tire manufacturers 


-throughout the hot weather driving season and for 


some months thereafter will be necessary to correct 
the abnormally low inventory situation for this 
time of year while production of trucks and auto- 
mobiles now exceeds 100,000 weekly. Before the 
war the tire industry normally approached the open 
road season with upwards of six million passenger 
car casings on hand but at the end of February 
inventory was only 2.9 million, or less than two 
weeks’ output at the present rate. At the end of 
February 1941, inventories stood at 8.1 million 
units. : 

Consumer demand has continued so high that 
less than half a million casings were added to in- 
ventory in the entire 12 months to February 1947. 
Average daily production, incidentally, was at a 
new record high in February with gains all along 
the line. 

Output of truck and bus casings was 22.2 per 
cent above February of last year, tubes for passen- 
ger cars, trucks and buses advanced 62 per cent, 
and shipments of casings were up 44.9 per cent. 


Copper Output Up | 

Domestic copper production in March—84,270 
tons—was at the highest level since July 1944, and 
recorded a gain of 9,809 tons over February. In 
March 1946, production was 41,831 tons. In addi- 
tion, refinery output increased to 88,131 tons 
against 77,591 tons in February. In March of last 
year, refinery output totaled 20,139 tons. Deliveries, 
which included 30,541 tons of foreign copper from 
the Office of Metals Reserve, exceeded refinery out- 
put by 4,918 tons, reducing stocks at the end of 
the month to the lowest level since April, 1946. The 
OMR stockpile of foreign copper, however, is .rap- 
idly approaching exhaustion. At the beginning of 
the year it stood at more than 600,000 tons, but on 
April 21 the Office disclosed that its pile would be 
reduced to about 16,000 tons on May 1, plus a 
possible addition of 8,000 tons from the Army. 

The copper import situation, it is expected, will 
be relieved considerably as the consequence of 
approval by President Truman of the legislation ~ 
suspending until March 31, 1949, the 4-cent import 
duty on the metal. 
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Savings and Consumer Credit 


With a decline in individual savings from $33 
billion in 1945 to about $19 billion last year (De- 
partment of Commerce figures), short term con- 
sumer credit increased $2.4 billion above 1945 
while the amount outstanding at the end of the 
year approximated the previous record established 
in 1941. In other words, the more goods produced, 
the more money invested in them, and while in- 
dividual incomes totaled $146 billion last year, 
consumer expenditures reached $127 billion, the 
difference being represented in the $19 billion of 
savings. 

Instalment financing in 1946, incidentally, rep- 
resented only two-fifths of total short term credit at 
the end of the year compared with three-fifths of 
the total in 1941, which was not an abnormal year. 
Consumer credit still remains far below what might 
be expected on the basis of prewar relationships to 
income. 


Foreign Trade Trends 


February export and import totals emphasize 
the uptrend in the favorable trade balance which 
has become increasingly evident over the past sev- 
eral months. Exports in February were valued at 
$1,153 million (Census Bureau figures), and im- 
ports at $435 million, a trade balance in our favor 
of $718 million. The figures compared with exports 
of $1,116 million in January when imports of $533 
million established a favorable trade balance of 
$583 million. January imports were $3 million 
under December 1946, while exports were up $19 
million for the month. 

There was some shifting of emphasis on coun- 
tries of import origin and export destination in 
February as compared with January. Exports to 
European countries, which in January had shown 
a $54 million hike over December, continued to 
increase, but at a much decelerated rate, the Feb- 
ruary gain over January being but $20 million. At 
the same time imports from European countries 


dropped $16 million, more than canceling the $13 
million gain recorded by January over December. 
Trade statistics with Asia reversed in February the 
pattern set in previous months, exports showing a 
gain of $22 million against a prior month drop of 
$54 million, while imports from Asia fell away 
$48.2 million against a December-January rise of 
$11 million. 

February exports tod South American countries 
increased $4.8 million over January, while imports 


dropped $16 million. 


Corporate News 


General Electric had sales of $233.8 million in 
the first quarter vs. $60.4 million in the same 1946 
period. 

Southern Pacific plans to refund its San Fran- 
cisco Terminal lst 4s of 1950. 

Mission Corporation and Pacific Western Oil 
Company merger has reached the preliminary dis- 
cussion stage. 

MacAndrews & Forbes’ sales totalled $10.3 mil- 
lion last year vs. $8.1 million in 1945. 

Jewel Tea stockholders meet June 9 to authorize 
issuance of 75,000 shares of new preferred stock. 

American Rolling Mill stockholders have ap- 
proved the extension of the preferred stock con- 
version privilege from July 15, 1947, to July 15, 
1962, ‘ 

Southern Indiana Gas & Electric has applied for 
N. Y. Stock Exchange listing. 

Lerner Stores stockholders meet this week to 
authorize a new issue of preferred stock; 125,000 
shares may be issued as an initial series. 

Gillette Safety Razor earned $10.32 a share on 
the preferred stock in the first quarter vs. $9.51 a 
share in the same 1946 period. 

._Commonwealth & Southern has offered to ex- 
change 400,000 shares of $6 preferred stock for 
the common stock of three subsidiaries; Consumers 
Power. Ohio Edison and Southern Indiana Gas & 
Electric. 
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This service is supplementary to various other features 
which appear each week in FinanciaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


ISSUES 


be regarded as trading advices or as short term recom- 
mendations. Notice is given — together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 11. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Current Call 

Price Yield Price 

American Sugar 7% cum 141 4.96% Not 
Atch. Top. & S. F. 5% non-cum. 106 4.72 Not 
Celanese $4.75 cum. Ist "106 4.48 105 
Curtis Publishing $3-4 pr. cum.. 65 6.15 75 
Gillette Safety Razor $5 cum..... 4.76 105 
B. F. Goodrich $5 cum 104 4.81 100 
Reading 4% Ist (par $50) non- 
‘ 42 4.76 50 


These issues are of lower quality than those’ above, but 
dividends seem reasonably assured: 


Crucible Steel 5% cum. conv... . 83 6.02 110 
Southern Rwy. 5% non-cum.... 65 7.69 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative ‘investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 24s, 1972-67.. 103 2.30% Not 


American Tel. & Tel. 234s, 1975. 102 2.65 106 
Atl. Coast Line gen. 4%s, 1964. 108 3.87 Not 
Bethlehem Steel cons. 254s, 1970 103 2.55 10314 
Chic., Burl. & Quincy 3%s, 1985. 103 3.00 10514 
Goodrich Ist 234s, 1965 103 3.55 102% 
Pacific Tel. & Tel. deb. 234s, 1985 103 2.60 106 
Union Oil of Calif. 234s, 1970... 104 2.50 10344 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Chic. & N. West conv. 4%s, 1999 74 6.07% 101% 
Illinois Central joint 444s, 1963. 87 5.17 105 
Missouri-Kansas-Tex. lst 4s, 1990 80 5.00 Not 
New Orleans Gt. Northern Ist 5s 
“A,” 1983 4.90 105 
New York Central 444s, 2013.... 6.07 110 
Northern Pacific ref. & imp. 444s, 


2047 4.63 110 
4.64 105 


oo Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by ‘the average investor; only 
a minor place should be accorded the “business cycle” 


type of shares. 
ng 
Price TOMS 18a (eas tO 


Adams-Millis J $6.00 $3.58 $9.46 
American Stores J 1,10 152 3.45 


American Tel. & Tel..... 00 9,00 8.78 10.12 
Borden Company 3 2.25 2.85 4.64 
Chesapeake & Ohio.... 46 J 3.50 2.14 3.62 
Consolidated Edison.... 27 d 160 174 2.20 
Electric Storage Battery 50 ! 2.50 2.20 3.62 
First National Stores.... 53 ‘ 250 2.27 05.37 
Freeport Sulphur 2.12% 2.50 4.19 4.69 
Gen’l Amer. Transport... 50 2.50 2.73 3.46 
General Foods ; 2.00 2.36 3.25 
Kress (Si BB) sse-0¢ade 50 2 4.20 213 544 
Louisville & Nash. R. R.. 45 352 749 4.95 
MacAndrews & Forbes.. 35 1.80 1.65 2.66 
Macy (R. Hi)... dc8 34 ‘ 2.60 $2.53 5.94 
May Department Stores. 43 ‘ 2.43 e226 €2.94 
Mid-Continent Petroleum 35 ; 2.00 434 5.43 
Pacific Gas & Electric.. 37 | 2. 2.00 2.72 
Philadelphia Electric.... 24 “ 1.20 153 1.74 
Pillsbury Mills ; 170 i246 i352 
Reynolds Tobacco “B”.. J 1.75 189 2.62 
Socony-Vacuum : 0.75 1.36 1.87 
*Spencer Kellogg ‘ 1.80 k4.24 
Standard Oil of Calif... 54 ; 2.30 4.27 
Sterling Drug 38 1.90 2.60 ~ 
Underwood Corporation. 47 2.50 3.04 2.66 
Union Pacific R. R.....128 i 6.00 

*U. S. Tobacco 1.20 

Walgreen : 1.60 t2.64 


Recent —Dividends—, 


Business Cycle Stacks 


Issues included in this group obviously involve varying 
degrees of speculative risk. The bulk of one’s security 
holdings should comprise higher grade issues, such as those 
listed above in the “common stocks for income” group. 

ividend Earni 
"price, “1945 1008) fea 1808 
‘ $1.80 c$2.91 c$7.02 
6: 6.00 9.52 11.79 
0.33 10.25 10.30 
Container Corp 1.50 259 7.23 
Crown Cork & Seal.... 1.25 3.02 4.21 
Firestone Tire 2.50 te v7.42 v13.21 
General Electric 1.55 J 1.96 1.49 
Glidden Company 1.20 . v2.13 v5.93 
Kennecott Copper 280 2.18 
Phelps Dodge 3 - 200 2.93 
Tide Water Asso. Oil.... ( 2.57 2.93 
Twentieth Century-Fox. . . 5.30 7.91 


_U. S. Steel 70 4, 3.77 7.29 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1946. i—Fiscal years ended May 31, 1945 
and 1946. k—Fiscal years ended August 31, 1945 and 1946. r—First quarter (December) of fiscal year. s— 


% weeks to February 1, 
1946 and 1947. t—Fiscal years ended: September 30, 1945 and 1946. v—Fiscal years ended October 31, 1945 and 1946, D—Defici 


*—Removed from list this week; see page 12. 
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Base price not major steel construction cost 


factor—Farmer gained most from end of OPA— 


New support for international air lines merger 


WASHINGTON, D. C.—A _ news- 
paper reader can’t help his impression 
that Congressional hearings chiefly 
assemble the platitudes that are asso- 
ciated, pro and con; with proposals to 
legislate. This reflects the way cor- 
respondents choose leads. In fact, 
hearings sometimes provide informa- 
tion. 

Those before the Senate Small 
Business Committee on the bids of 
steel companies for construction jobs 
offer a glimpse behind earnings state- 
ments. They indicate that the agita- 
tion about basic steel prices, before 
and after the CIO settlement, was be- 
side the point. 

A typical earnings report shows 
“Products and Services Sold” but 
does not detail what the products and 
services are. Steel men testifying 
before the Committee brought out that 
quotations on fabricated steel and on 
erection jobs are far above the basic 
price. Meanwhile, Bethlehem, for 
one, has a construction division, 
which must meet continued fixed 
charges and therefore must drum up 
business. The companies are ag- 
gressively trying to sell final products, 
margins on which are high. This 
sale of final products, one company 
official who did not take the stand told 
newspapermen, is becoming the major 
contributor to earnings. 

It follows that a lower margin on 
basic steel would not necessarily cut 
deeply into earnings and might not 
especially help the consumers.  Inte- 
grated companies would increase their 
fabricating and construction margins ; 
so would the independent fabricators. 
Bidding for steel would be more hec- 
tic. Basic steel price is not the major 
factor, 


Before the coal contract expires, 
the Senate will have a bill requiring 
installation of safety devices in the 
coal mines. It is being delayed until 
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the investigating committee broadens 
its survey to cover anthracite and sur- 
face mines. Passage, Bureau of 
Mines figures suggest, would chiefly 
affect smaller operators; big com- 
panies have reasonable safety records. 


Lobbyists for industries who 
were agitating last year to get rid of 
OPA are coming to think that they 
carried the ball for agriculture. Cur- 
rent price figures suggest that the 
farmers got most of the profit while 
industrial companies took most of the 
blame. 

The original Taft bill, which Truman 
vetoed, was conceived from an indus- 
trial point-of-view and would have 
relaxed industrial prices, which move 
slowly anyway. In the second bill, 
farm bloc members came off best; 
then the cattle raisers helped wreck 
what was left. 

Figures put out by the Commerce 
Department recently show that the 
sensitive prices, largely for farm 
goods, went up the most. Consequent- 
ly, thére is a good deal of talk among 
urban Congressmen of breaking with 
the farm bloc. 

There may be some bills to abandon 
price supports. There may be some 
speeches on the subject. Neither will 
affect prices. But over the next sev- 
eral months the Agriculture Depart- 
ment will set parity prices for various 
farm products. Where it‘sets them 
will depend on prices of industrial 
goods. June 15, eg., is wheat day. 
This fact may explain the tone of urg- 
ency with which the Administration 
is trying to lower prices. 


McCarran’s proposal to merge. 


the international air lines has been 
sweetened for holders of the operat- 
ing company securities and, in its new 
form, is supported by some of the 
majority leaders. If it goes through, 
stock in the existing companies may 







enjoy rights to shares in the proposed 
consolidated line, which would bene- 
fit from several subsidies. 

The merged line would get three 
subsidies : one to cover wage differen- 
tials with foreign competitors; the 
second to finance construction out-_ 
lays; the third to meet foreign sub- 
sidies. Earnings after 10 per cent, 
on the other hand, would be recap- 
tured as a contribution to the subsidy 
fund. Sponsors like to drag out fig- 
ures to show that earnings would 
reach 10 per cent. 

Mechanics of the consolidation 
would depend, in part, on discretion 
of the Civil Aeronautics Board. Op- 
erating companies would. receive 
stock in the new set-up but would 
not be allowed to retain it all. Sub- 
ject to CAB decisions, they might 
offer it to their own shareholders on 
an exchange basis; they might sell in 
open market, buying other securities 
with the proceeds, and thus become 
investment trusts. The merged line 
would also raise substantial capital 
by direct sale of stock to the public. 


Senator Langer may not report 
FTC’s bill, broadening the Clayton 
Act to cover mergers through trans- 
fers of assets as well as securities. He 
said at a hearing that the Commission 
does not use the powers it now pos- 
sesses. 


That legislators and lawyers 
have their own language is proved by 
the first paragraph of the U. S. Code: 
“. . . In determining the meaning of 
any Act or resolution of Congress 
words importing the singular may 
extend and be applied to several per- 
sons or things; words importing the 
masculine gender may be applied to 
females; etc.” 

—Jerome Shoenfeld. 
15. 


New-Business Brevities 9 Wester Suit 





Annual Reportiquette 
Ebasco Services, Inc. (Electric 
Bond & Share Company) has pro- 
duced another “Check List of Im- 
portant Topics for Annual Reports,” 
which includes reproductions of the 
best features of a diversified list of 
corporation reports — this 96-page 
brochure is cross indexed for refer- 
ence, and should prove helpful to any 
executive who is looking for ideas. 
. Outstanding among the recent 
railroad annual reports for 1946 is 
that of the Missouri - Kansas - Texas 
Lines—while providing a wealth of 
factual data and operating statistics, 
the report is featured with two kinds 
of maps and many dramatic photo- 
graphs. . . . Now being mailed to 
stockholders are the annual reports 
of the three leading Standard Oil 
companies (N. J., Ind. and Cal.)— 
each of these leaders has continued to 








The past is past. A new day and 
a new year is on the horizon... . 
What you extract from the years 
ahead depends largely on wisdom 
—on how you make your money 


work today. A Salvation Army 
Annuity provides a double meas- 
ure of satisfaction. (1) Gratify- 
ing monetary returns for yourself 
and loved ones. (2) The knowl- 
edge of sharing in our humane 


activities. The years roll on, in- 
exorably. . . . / Assure yourself 
now of a safe guaranteed income 
for life. . 


V Protection of the New York State 
Insurance Dept. V Attractive Rate of 
Yield V No Disturbing In- 
vestment Decisions In- 
come Cannot Shrink V No 
Commissions Nor Fees 
V Substantial Income Tax 
Advantages 


Write Dept. F for in- 
teresting booklet. ... 


SALVATION ARMY 
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show 


improvement in its reports, 
both in presentation of background 
material and comparative figures. .. . 
One of the best grocery chain annual 
reports this year is to be found in 
the 1946 statement of Safeway 
Stores, Inc.—this is a very colorful 
offset printing job, combining some 
graphics with a comprehensive re- 
view of operations. .. . The Reynolds 
Metals Company’s annual report for 
1946 discloses a new use for alum- 
inum printing ink in its illustrations 
—many of the photographs are over- 
printed with aluminum ink to 
show which part of the product is 
made of the light metal... . The 1946 
Annual Report of The Greyhound 
Corporation features blue and gray 
as the. color motif and carries this 
combination in charts, maps and illus- 
trations. .. . More will soon be heard 
of “The Public’s Acceptance of the 
Facts and Figures of Business Ac- 
counting,” prepared by the Control- 
lership Foundation, Inc., an affiliate 
of Controllers Institute of America— 
this survey. reveals a lack of faith on 
the part of the wage earner in the 
figures as reported by American cor- 
porations. 


Plastic Parade . 


Monsanto Chemical Company is 
planning a $14 million expansion pro- 
gram for its plastics division—the ex- 
panded facilities will be used primar- 
ily for the production of “Polvin,” an 
elastic, non-inflammable plastic. 
Something new in plastic coatings, 
that can be applied to any surface and 
hardened to a dust-proof condition in 
two hours, will be promoted by 
Phenoglaze Sales Corporation—it is 
said that the dry coating will not blis- 
ter or mar even when a lighted cigar- 
ette is left on it... . Nylon, because 
of its strength and resiliency, is being 
found effective as the collar-lock and 
stud-thread in self-locking nuts—a 
new line of these nuts is being offered 
by the Nylok Corporation for both 
household and industrial equipment. 
. . . The newest version in molded 
plastic holders for poker chips is 





. equipped with a slide-pointer that 


makes it possible to lift the desired 
number of chips from any stock—this 
new device, which holds 280 plastic 
chips, is a product of Count-Rite In- 
dustries, Inc. . . . Precision Minia- 
tures will next promote its tiny plastic 
reproductions of canned goods and 
bottled products as a collector’s hobby 
—the idea is to start a new fad among 
"teen-agers, who are the grocery buy- 
ers of tomorrow. . . . An innovation 
in children’s coloring books is the 
new “Plasti-color” albums introduced 
by Celco Corporation—the feature of 
these books is that the pictures may 
be colored and then wiped clear using 
a soft dry cloth, with the result that 
each page can be colored again. 


Electronic Enlightenings 


General Electric Company has de- 
veloped an “electronic beacon” as an 
improvement in lighthouses for warn- 
ing ships at sea—this is a radar that 
emits signals but which can be de- 
tected by all radar-equipped vessels. 

. A new electronic method of 
sterilizing and preserving foods has 
been developed by Electronized 
Chemicals Corporation—all that is 
necessary to purify a food is to ex- 
pose it to the electronic discharge 
which eliminates all bacteria... . . 
Rouland Corporation has streamlined 
its electronic intercommunication sys- 
tem with a modern cabinet—among 
the new features offered are locking 
push-buttons for station selection, a 
visual (lighted) busy-signal, and 
plug-in cable connections. . . . An 
electrodynamic pick-up for reproduc- 
ing sounds from the grooves of a 
phonograph tecord has been patented 
by Soundscriber Corporation—the 
device will provide a new clarity in 
recordings used particularly for 
broadcast purposes. . . . Electronics 
is continuing to influence the toy and 
game field, and next to be introduced 
is “Electronic Darts,” which will be 
offered by Northwestern Products 
Company—the dart board is equipped 
with numbered lights, operating on 
ordinary flashlight batteries. 


FINANCIAL WORLD 






out: 
will 
lars 
rav 


wa 
anc 
ma 
abc 
me 
tur 
me 
a 

rec 


re 
Wi 


pt 














































Ee 


Worker's Share 








Concluded from page 4 





——— 





be the case whenever wage advances 
outstrip productivity, each enterprise 
will find its costs raised not only by 
larger payrolls but also by higher 
raw material costs. 

The effect of this factor, like that of 
wages, varies from one industry to 
another but is always significant ; raw 
material or merchandise costs equal 
about 60 per cent of sales for depart- 
ment stores and cigarette manufac- 
turers, and some 75 per cent in the 
meat packing industry. Furthermore, 
a higher general price level would 
require larger depreciation charges. 
Thus, general wage increases would 
result in a rise in costs even for low 
wage-ratio groups, involving higher 
prices to the ultimate consumer. 


Dividends Overstated 


The table shows that dividends re- 
ceived last year by preferred and com- 
mon stockholders combined equaled 
only a small fraction of labor’s 
“take.” The same would be true, if 
to a slightly lesser extent, for prac- 
tically all other enterprises, including 
those with relatively low laber costs. 
Even the figures given in the table 
overstate the share of industry’s sales 
going to stockholders, as opposed to 
labor’s share, for a number of reasons. 

As is shown in a footnote, ten of 
the enterprises paid dividends in ex- 
cess of net income, a practice which 
obviously cannot be followed indefi- 
nitely. An even larger number took 
tax carryback credits, a non-recurring 
item of income which will not. be 
available again. Another group took 
into income various other non-recur- 
ring items such as transfers from re- 
serves set up to take care of contin- 
gencies or reconversion expenses. 

Still another distorting influence is 
the fact that, 1946 having been a 
prosperous year, dividends constitut- 
ed a larger part of sales, and wages 
a smaller part, than would be true in 
a year of either depressed or average 
business conditions. It is trué in all 
industries, so far as data are available 
to check this point, that the propor- 
tion of sales consumed by labor costs 
increases during a period of depres- 
sion. For earnings and dividends, of 
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700,000 
STOCKHOLDERS 
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They are all a part of 
good telephone service 


The owners of the Bell System are 
everyday people like the rest of us, in 
all walks of life, in the cities, towns 
and rural areas of America. 


More than half of the 700,000 


owners of the American Telephone 


and Telegraph Company have been 


stockholders for ten years or more. 


More than half are women. One 


in every fourteen is a telephone 
employee. 


About 210,000 stockholders own 5 


shares or less. ‘The average holding is 
30 shares. No one person or institu- 


tion owns as much as one-half of one 
per cent of the stock. 


The savings of many people helped 
build the Bell System which serves so 
many people and gives employment to 
625,000 men and women. 








course, the reverse is true. If stock- 
holders are not allowed to receive a 
fair return on their funds during a 
period such as last year, they will 
never be able to do so. 

Finally, the companies listed in the 
table include a number of large and 
prosperous organizations which char- 
acteristically follow generous divi- 
dend policies. Thus, they are not 
represéntative of industry as a whole, 
which includes many smaller enter- 





prises faced with the necessity of 
retaining a larger percentage of 
profits in the business, or unable to 
operate profitably at all, even under 
favorable conditions. Treasury De- 
partment data show that the number 
of active corporations falling in the 
latter category is always very sub- 
stantial, having amounted to 33 per 
cent of the total even in 1943, the 
most favorable year from this stand- 
point for which figures are available. 


17 





Refinancing Flan Will 
Help Utilitys Earnings 


Following debt rearrangement, Consolidated Edison 
expects also to replace present preferred with lower divi- 
dend issue. Savings likely to be shared with public 


onsolidated Edison Company of 

New York is now engaged in an 
extensive debt refunding and retire- 
ment program. At the end of Feb- 
ruary, its outstanding long-term debt 
totaled $322.4 million and carried an 
average coupon of 3.4 per cent. But 
when the present program is com- 
pleted later in the year, long-term 
debt will stand at $292.9 million—a 
decline of $29.5 million — while the 
coupon rate will average 2.75 per 
cent. This will mean a drop in long- 
term interest of nearly $3 million a 
year, but since 38 per cent of this sav- 
ing will be absorbed by Federal 
taxes the amount actually accruing 
to the common stockholders will be 
about $1.8 million, or almost 16 cents 
per share. 


Proposed Issues 


On March 18 Consolidated Edison 
sold $100 million 234 per cent “A” 
bonds of 1982 to a nation-wide un- 
derwriting syndicate and borrowed 
$65 million from 13 banks on 90-day 
1% per cent notes. And on April 
11 it filed with the SEC a proposal, 
previously approved by the New 
York Public Service Commission, for 
the sale at competitive bidding of 
$100 million “B” bonds of 1987. 
Although the successful bidder will 
name the coupon rate as a part of his 
bid, officials believe this issue will also 
carry 234 per cent .coupons. After 
these bonds have been distributed, 
Consolidated Edison will sell $90 mil- 
lion of “C’”’ bonds to complete its re- 
funding program and to retire its $65 
million of bank loans. 

This will not, however, mark the 
end of the company’s financial pro- 
gram. During the 5-year 1947-1951 
period, it will spend an aggregate of 
$212 million—$61.4 million in 1947 
—for additions to its physical plant, 
including 370,000 kw of added gen- 
erating capacity. And although it 
will have $122 million of surplus 
treasury cash available for this pur- 
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pose, officials estimate that $90 mil- 
lion of new capital must be obtained 
from investors to meet the full cost. 
Since this financing is several years 
away, the type of securities to be sold 
has not been determined. 

Then, too, Consolidated Edison 
has 2,188,890 shares of $5 preferred 
outstanding which call for an annual 
dividend outlay of almost $11 million. 
So as soon as the bond refunding 
program is out of the way, it con- 
templates replacing the present pre- 
ferred with lower-rate shares. If the 
new stock should carry a $4 dividend 
rate, the saving to the common stock- 
holders would be over 10 cents a 
share. But should the dividend rate 
be $3.50 a share, the saving to the 
common stockholders would be more 
than 28 cents a share. 

To recapitulate, the full savings to 
accrue to the common stock from 


Consolidated Edison’s debt refunding 
and retirement program and the re. 
financing of its preferred stock will 
range between 35 cents and 44 cents 
per common share, provided the 
Public Service Commission lets the 
company retain them. More than 
likely, however, the Commission will 
require that a part of the savings be 
passed along to consumers. 
Consolidated Edison sold more 
electricity during 1946 than in any 
previous year with the exception of 
1943 when the Government’s alumi- 
num plant at Maspeth, in Queens, 
was running full blast, and power 
was being shipped up-State to help 
Niagara Hudson Power supply the 
Government plant at Massena. Dur- 
ing 1943, sales of power to public 
authorities for other than street and 
highway lighting totaled more than 
2.6 billion kwh and_ even in 
1944, during most of which the 
aluminum plants were in operation, 
similar sales were 1.8 billion kwh 
This compares with a little over one 
billion kwh sold to public author- 
ities for other than street and lighting 
last year. What boosted 1946 elec- 
tric sales to 8.8 million kwh was in- 
creased use by residential (37 per cent 
above 1942) and commercial custo- 
mers (21 per cent above that year). 
Please turn to page 23 








New Martin Bomber 


Glenn L. Martin's latest contribution to large aircraft is shown at 
the company’s plant at Baltimore, where it is undergoing 
and taxi tests. Built for the Army Air Forces, the craft is the largest 
multiple-jet conventional airplane yet constructed. Designed as a 
long range bomber, it is the first six-engined all-jet aircraft. 
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a REPORT to YOU | 


... the Public 


De Wie HAVE JUST MADE our Annyal Report to our 300,000 stockholder-owners.. The high- 
lights of the 1946 operations we believe will be of interest to our employees and customers 
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—present and prospective, who make the operations possible. 
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produced 26,318,000 
barrels of crude oil and sold 276,000,000.000 cu- 
bic feet of natural gas, 
4.5 per cent higher 
than the previous peak 
year of 1945, and 
served 554,902 domes- 
tic and industrial cus-. 
tomers. $ 











refined 57,613,000 bar- 
rels of crude, produced 
27,974,000 barrels of 
gasolene, an increase of 
865,000 over 1945. 
Production of buta- 
diene for synthetic rub- 
ber also was up, and 
asphalt output in- ! 
creased 44 per cent. 











transported 159,000,000 
barrels of crude oil by 
pipeline, an increase of 
10 per cent, and 7,844,- 
000 barrels of crude 
and finished products — 
by tanker. Five new 
ships were added to the 
Cities Service fleet. and 
four old ones retired. 


distributed 2,277,814,- 
000 kilowatt hours of 
electricity. Electric 
sales increased in all 
classes éxcept power, 
which declined _ be- 
cause of shutdowns in 
power consuming in- 
dustries. 











expended $33,000,000 
for new construction 
and acquisitions, bring- 
ing the total for 16 
years of depression, 
war and reconversion 


to $459,000,000. 














marketed 2,500,000.000 
gallons of petroleum 
products, more than 
half of it gasolene, also 
148,000,000 gallons of 
natural gasolene and 
various liquid hydro- 
carbons and 3,000,000 
gallons of finished 
chemicals. Cities Serv- 718 19/10] | 02 [as 
ice aviation products 14 [15 |16 | 17 [18 [19 
are used by 4 airlines ~[21.[22 
and by 37 airports in 
1] states. 


brought reduction of 
consolidated funded 
debt, notes payable and 
preferred stocks out- 
standing in the hands 
of the public to a 16- 
year total of $211,- 
600,000. 
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BECAUSE OF THESE OPERATIONS, the Company is able 
to report that despite many interruptions caused by 





strikes and shortages in other industries, its net 
: income on a consolidated basis was $27,253,000 in 
1946 as against $15,060,544 in 1945; net curretit 
| assets up from $149,528,000 to $175,563,000 and 
cash and government securities increased from 
$144,208,000 to $175,614,000. 
The management, employees and dealers rec- 
ognize the source of their well-being — our 
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customers, who purchased a third of a billion 
dollars’ worth of our products and services during 
the year 1946. 

We appreciate this confidence and shall continue 
to carry on the policy of the founders—to be con- 
stantly on the alert to improve the quality of prod- 
ucts, and to:service their use so that the customer 

will obtain better and better values from them. 
The growing acceptance by the public of our 
400 products attests the soundness of this policy. 


CITIES SERVICE COMPANY 


W. ALTON JONES, Presidens 


Coming Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


April 28: Connecticut Power, Humble 
Oil & Refining, Manhattan Shirt, Second 
National Bank (Cinn.), Warren (S. D.). 

April 29: Borden Co., Consolidated Edi- 
son of N. Y., Deere & Co., Midland Mutual 





Briggs Manufacturing Company 


Notice of Annual Meeting 
of Shareholders 


To the Shareholders of Briggs Manufacturing 
Company: 

Notice is hereby given that the Annual 
Meeting of the shareholders of Briggs Manu- 
facturing Company will be held at the office 
of the Company, 3675 E. Outer Drive, in 
the City of Detroit, Michigan, on Saturday, 
May 10, 1947, at 4:00 o'clock in the afternoon 
(Eastern Standard Time), for the following 
purposes: 


1. The election of seven directors who shall 
hold office for the ensuing year or until 
their successors are elected or appointed, 
as provided by the By-Laws. 

. The transaction of such other business 
as may properly come before the meet- 


ing or any adjournment or adjournments 
thereof. 


Shareholders of record at the close of 
business on April |, 1947, will be entitled to 
notice of, and to vote at, the meeting. 


By Order of the Board of Directors, 
A. D. Blackwood, 


Secretary. 
Dated at: Detroit, Michigan 
April 10, 1947 








PUGET SOUND POWER 
& LIGHT COMPANY 


Common Stock Dividend 
No. 15 


The Board of Directors has de- 
clared a dividend of 20¢ per 
share on the Common Stock of 
the Puget Sound Power & Light 
Company, payable May 15, 1947, 
to stockholders of record at the 
close of business April 24, 1947. 


FRANK McLAUGHLIN 
President 
April 16, 1947 














United Engineering and Foundry 
Company ° 
Pittsburgh, Pa., April 22, 1947. 
The Board of Directors declared a dividend of 
fifty cents (50c) a share on the $5-Par Common 
Stock, and the regular quarterly dividend of one 


and three- -quarter percent (134%) on the $100-- 


Par Preferred Stock, both apd May 13th, to 
stockholders of record May 2, 


V. LANG. Treasurer. 
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Life Insurance, Signal Royalties Co., Stand- 
ard Cap & Seal, U. S. Steel, Vanadium- 
Alloys Steel, Wesson Oil & Snowdrift. 
April 30: ‘Consolidated Laundries, Inland 
Steel, MacMillan Co., Market Street Na- 
tional Bank, New Jersey Zinc Co., Nova 
Scotia Light & Power, W estinghouse Elec- 
os oo Chlorine Products, Williams 
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Company Earnings 
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pates: improved operations in 1947. 
Eastman Kodak should report larger 
sales this year as a result of plant 
expansion in 1946, and on this basis 
higher earnings are looked for despite 
declining profit margins. 

The two major can manufacturers 


did very well in the first quarter, 
American setting a new sales record 
in terms of both units and dollars, 
while Continental attributed its 18 pe; 
cent sales gain largely to price in- 
creases. Both enterprises should end 
the year among the fortunate group 
able to show improvement over 1946 
results. The 1946 annual report of 
United Aircraft, recently released, 
stated that the company had turned 
the corner in the last quarter of the 


‘year, and that it now had a large 


backlog of - unfilled orders. Blaw- 
Knox is stated to have “the largest 
and most diversified order book in 
the company’s peacetime history.’ 
The president of Union Carbide told 
stockholders at the annual meeting, 
“|, . from present indications we ex. 
pect sales and profits this year will be 
in excess of 1946.” 





DIVIDENDS 


DECLARED 





Stocks on major exchanges normally sell ex- 
dividend the second full business day before the 
record date. 

Pe- Pay- 

Company riod able 
Adams-Millis May 1 
Allen Industries + May 15 
Allied Stores 4% pi June 1 
Atlantic Coast ‘rg Co. June 12 


Hidrs. of 


$1 
(Conn. — 
Bank of Montreal 
Bank of Toronto 
Bell & 

Do 4%% pf. 
Birdsboro Steel Fdry 
Blue Ridge Corp. $3 pf........ 7: Se 
Blumenthal (Sidney) & Co.. 
Bourjois Inc. $2.75 pf... 
— Mills 


Century Ribbon Mills 
er - saee'y 1 


0 4% p 
Chane. Sci: Mach, 
Cons. Gas Utilities 
Cooper Brewing 
Crown Cork & Seal, Ltd. 
Oe a Mfg. ‘‘A’”’ 


> Gee: ©: pablo eee 


Dictagraph "relia 

Diveo Corp 

Firestone "tire & Rubber 
4%2% pf. 

Gamewell Co. 


General industrins 

Granby Cons. 

Hammermill Paper 

Harbison-Walker Refractories. . 
Do 6% ref. pf. 

Haverty Furniture Cos., 

Holly Stores 5% pf. 

Hormel +" me & 


Do $4 p - 
Hudson Motor Car 
Or fears Harvester 7% 


he 
:: HOD C2006: o©&: : 


Kress (S. H.) & 
Lakey Foundry & Machine 
Lanston Monotype Machine..... ~25¢ 
Lehigh Portland Cement 
Le Tourneau (R. G.) 
Life Savers 
mE Carbonic 

Do 3%% pf. 


June 2 
June 9 
May 31 
June 2 
June 1 
June 1 
June 1 
June 1 
Apr. 30 
May 31 
June 9 
May 15 May 
June 2 
May 20 
June 1 
July 1 
June 2 
July 15 


a =) 


Lynch Corp 

Manhattan ‘Shirt 

Marathon Corp. 

Mid-West Abrasive 

Mullins Mfg. B 
Murphy (G. C.) 

National — 
Do 


National 
Do 





Naticnal * Linen Service 
Norfolk & Western Ry. .... 
Noyes (Chas. F.) 6% pf 


Q 
C200 LOL: ©:: 00: OeFee::: 





Pe- Pay- Hidrs. of 
Company able Record 
Ogilvie Flour Mills July 2 May 
Do 7% pf. $1.7 June Apr. 28 
Outboard Facies Mfg Oc .. May 26 May 
Owens-Illinois Glass ..........7 May Apr. 2 
Pacific Mills June June : 
Page-Hersey Tubes 
er) Elec. 


Do 
Hieente” 
Pig’n Whistle | Corp. 
P —" 


Ge: + © 


- 2: 


May : 
M 


Pub. Service E. & G. 
Se Se aes $1.75 
TS Oy eer errs $1. 25 

Republic Drill & Tool 


Rockland Gas 
Rockwood & Co. 
Do 5% pf. 
Scotten Dillon 


Smith (A.) & Sons 
Southern Railway 
Southwestern El. 
4.40% pf. 
Standard Oil 


25¢ 
Carpet. .35¢ 
75¢ 


pr. 
Susquehanna Mills 
Swan-Finch 
Texas Pacific Coal & Oil 
Thermoid Co. $2.50 pf. ....62%e 
Thompson (J. R. 25¢ 
Toledo Edison 7% pf. 

Do 6% “ 


Do 5% 
Union ache & Rubber . 
Un. Cigar-Whelan _ 50 pf. ‘87%e 
United: Corp. $3 75¢ 
Un. Engineering % Fdry. 


° 
> 0: ©: CPO ©: ©: LO: CO LO O:: 


Do 7% of. A 
United : Improvement ....65c 
ats Stores $6 A oe 1 


iu 
no: ©: Leese ROou: 


7 30c 
De ic I, Vk obc deas cctwue 35¢ 
Universal Pictures 
lo vf. 

Verney Corp 
Wellman Engineering Co 
West Va. Coal & Coke 

Do 4%% pf. 
Weston Elec. Instrument 


29° aie 


‘Do 5%% pf. 
White 6. s) Dental Mfg.. 
Yellow Cab Co. 
Youngstown Sheet & Tube .... 


— 
: 2: © : Om: 


Stocks 


Clarostat Mfg. Co. ap 1 May 15 
Middle West Corp. June 14 May 23 
Sun Ray Drug 2 .- May 80 Apr. 30 
Susquehanna Mills % .. May 15 May 8 


E—Extra dividend. M—Monthly. S—Special. { One 
share of Central & Southwest Corp. for each share Middle 
West Corp. held. 
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Street News 





abor is stealing the show from 
the self appointed representa- 
tives of minority interests at annual 
stockholders meetings after several 
years in which they had been build- 
ing up nuisance values for them- 
selves. Half a dozen of these men 
have become such familiar figures at 
the annual gatherings that most chair- 
men save them the trouble of intro- 
ducing themselves by name. They 
were getting a slowly increasing vol- 
ume of proxies sent in voluntarily by 
stockholders dissatisfied with man- 
agement. Given time, they might 
eventually develop a power over man- 
agement. But the injection of labor 
into the picture has tended to stress 
a common cause for all stockholders 
and the logical leader of this cause is 
management. That seems to explain 
the change in stockholder sentiment 
as observed at annual meetings held 
so far this spring. It was no better 
demonstrated anywhere than at the 
American Telephone meeting where 
600 investors who have been receiv- 
ing $9 a share for the past twenty- 
five years saw labor take the lime- 
light away from the habitual hecklers. 
Some evidence of recurring doubt 
about the permanence of A. T. & T.’s 
$9 dividend is detected in the slow 
rate at which the new 23% per cent 
convertible debentures are being sur- 
rendered in exchange for stock. In 
the first four days only about $4 mil- 
lion were converted. That is only a 
little better than 1 per cent of the total 
issue. Securities men had expected 
much more, as the first conversions 
represented the completion of arbi- 
trages between bonds and_ stock. 
Mathematically, there is a strong in- 
centive for converting, since the 
holder of a $1,000 debenture by put- 
tng up $500 additional investment 
capital can increase his income by 
$62.50. The explanation, securities 
men suspect, is concern over the 
present dividend rate when the new 
payroll for the 625,000 employes 
goes into effect. The management’s 
problem is to get enough rate in- 
creases throughout the country to 
counterbalance the wage increase. 
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The breaking down of traditional 
investment banking alliances through 
a gradual drift toward competitive 
bidding raises a question of how long 
the principal underwriting firms can 
afford to keep together their organi- 
zations for setting up financing deals. 

Nearly twenty houses are sup- 
porting their buying organizations on 
a plane as expansive as when the field 
for their services was much broader 
than it is now. 


There is a feeling that in due time 
the number of firms maintaining all- 
‘round originating and underwriting 
facilities will be reduced. Also there 
is a feeling that the new order under 
competitive conditions may create de- 
mand for a new type of organization 
to furnish the type of service sold by 
engineering, accounting and legal or- 
ganizations. 


Speaking of deflated vocations, 
there is as much despair among 
Stock Exchange members as there is 
in investment banking. It isn’t just a 
question of the volume of stock trans- 
actions being less than one-third of 
what it was in 1929 or of diminished 
opportunities for profit on _ this 
smaller volume. Those are reasons 
for the current appraisal of seat value 
at one-fourteenth the peak value in 
1929, but an equally important reason 
is the greatly increased cost of doing 
business, especially in the conduct cf 
the Exchange itself. Back in the days 
when the Exchange regarded itself 
as a sort of private club with member- 
ships costing as much as $650,000, 
any suggestion that a floor broker 
should do more than act as an 
auctioneer was taboo. 

Help could be hired cheaply then 
to do the chores, but now help is 
expensive. In addition, the require- 
ments of the Securities Exchange Act 
call for many more hands back of the 
stage. Brokers are now reconciling 
themselves to the prospect of shedding 
some of the dignity that went in half 
million dollar seats. They realize that 
they may have to do more of the work 
themselves and cut down the staff of 
hired help. 





REAL ESTATE 








CONNECTICUT 


FOR SALE—Beautiful Connecticut dairy poultry 
farm with large rambling farm house. Dairy barn 
40x100, James Way equipped building lots over- 
looking large valley with pond and brook. Ideal 
as a y Bes or estate. One very desirable corner 
lot on main highway suitable for gas station or 
roadside stand. Farm lifetime ownership. House 
modern, new oil furnace, hot water heat. Total 
acres 130. 55 acres of rich tractor worked land, 
artesian well. House could be made into 4 
apartments. Income from milk, hay, poultry, eggs 
and wood. good investment for right party. 
Can be bought with or without stock and tools. 
Owners wish to retire on account of health. 
Farm located between Hartford and Norwich, 
Conn., on hard road. 

Write E. E. SMITH, R.F.D., Lebanon, Conn. 


MARYLAND 


FOR SALE—tThe Terrace Inn, The House of 
Good Food. Located on the Lincoln Highway 
near Gettysburg, Pa. Large modern building, 
fully equipped, lovely terraced lawn, plenty of 
parking space. Doing a good business. Nice living 
quarters. Priced to sell, owner leaving state. 
O. C. CORBIN, Real Estate 
Westminster, Maryland 


NEW JERSEY 


DAIRY FARM 
GENTLEMAN’S ESTATE 


Approaching this farm, the beauty of its green 
fields, attractive layout of buildings, and extensive 
view of rolling countryside for miles are truly 
breathtaking. Main house, built in 1937, com- 
plete and attractive in every detail. Second floor 
5 bedrooms, 3 modern tile baths. Paneled recrea- 
tion room with fire place in basement; wine 
cellar; two large guest houses, one completely 
remodeled. Small lake. Also three houses now 
used for farm help. Fine dairy barns, accom- 
modating 70 head—registered Guernsey cattle. 
Complete equipment for operations. Present re- 
turn from dairy approximately $15,000 to $20,000 
gross annually. Excellent transportation to New 
York, about one hour by motor. Price $125,000 
complete with stock and equipment; about one- 
half intrinsic value. 


For Fine Listings All Types of 
Country Properties Consult: 


SARAH K. WELLER 
OLD CHESTER ROAD, GLADSTONE, N. J. 
PHONE PEAPACK 8-0175 


NEW YORK 
JUST WHAT YOU'VE BEEN LOOKING FOR 


Beautiful all-year home. 130 miles from New 
York City (Catskills). Approximately 9 acres: 
on state road and one of the best stocked trout 
streams. Pond with possibilities; good hunting 
section. 9-room house, laundry, 1% baths, run- 
ning water in bedrooms, spacious closets, porches, 
3 beautiful fireplaces, large basement, vegetable 
cellar, outside cellarway. Hot water heat, auto- 
matic G. E. oil furnace Electric. Telephone. 
Immediate possession. Must be seen to be appre- 
ciated. Sacrifice $14,500. Half cash. Write 


F. M. HARTER 
129-12 97th Ave., Richmond Hill 19, New York 


MOUNTAIN LODGE in Vicinity of Woodstock. 
consisting of 7 spacious rooms, 3 bedrooms, 2 
baths, living room 20x24, with big fieldstone 
fireplace; guest house, living room 20x18, also 
fireplace, 2 bedrooms and bath; the place is ex- 
quisitely furnished ; 100 acres; magnificent view of 
Ashokan Reservoir and surrounding country; a 
real gentleman’s retreat; price $22,000, terms. 





























Owner, P. O. Box 115, Kingston, N. Y. 
VERMONT 

WRITERS AUTHORS ARTISTS 

ANYONE interested in beautiful summer or 


year-round modern 10-room home, 2 baths, hot 
water heat, oil burner; 35 acres land, secluded, 
on plateau in vacation city of north, Newport, 
Vt., cn Lake Memphremagog, unsurpassed view 
and sunsets, airport, communicate with H. E. 
McNeal, owner, Newport, Vt. 


VIRGINIA 
VIRGINIA TIDEWATER FARMS 


Cottages and waterfront properties a specialty. 
All sizes and prices. Long low-rate finance. 
Free Catalogue. 

BROOKS & PARKER, REALTORS 
Box 383, Phone 83F3 
TAPPAHANNOCK, VIRGINIA 
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Century Ribbon Mills, Inc. 


Superior Steel Corporation 








Earnings & Price Range (CTY) 
Data revised to April 23, 1947 25 


Incorporated: 1922, New York, as successor 
of business originally formed in 1878. 
Office: 1071 Avenue of the Americas, 
New York 18, N. Y. Annual meeting: 
Third Thursday in April. Number of 
stockholders (December 31, 1946): 600. 


Capitalization: Long term debt N 
Common stock (no par) 200,000 shs 


EARNED PER SHARE 





1939 ‘40 ‘41 ‘42 ‘43 ‘44 ‘45 1946 








Business: With an annual capacity of 200 million yards, 
company is leading domestic manufacturer of fancy and staple 
ribbons. Major portion of output is sold directly to the retail 
trade, while some style items go to dress manufacturers. Plain 
staple ribbon constitutes over 80% of production. Ribbons sold 
under trade names Century, 950, Ten-center, and Park Lane. 

Management: Experienced and capable; largely one family. 

Financial Position: Adequate. Working capital December 31, 
1946, $2:0 million; ratio, 2.0-to-1; cash and Government securi- 
ties, $781,073; inventories, $1.2 million. Book value of common 
stock, $16.37 a share. 

Dividend Record: Payments 1924-1926; 1937-38; 1944 to date. 

Outlook: While the company has improved its industry 
position through plant modernization and new construction, 
competition is still an important peacetime earnings factor. 

Comment: An irregular dividend payer, stock has specula- 
tive rating. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 

June 30 Sept. 30 Dec. 30 Total Dividends Price Range 
$0.04 $0.06 15 $0.52 None 3%— 1% 
53 0.16 85 D1.10 None — 1% 

0.25  2e D0.01 None 

0. n4 R 0.48 None 

; F 0.59 None 

0.74 $0.15 
0.98 0.42% 16%— 5% 
1.89 0.67% $12 —5% 


-for-1 stock split May, 1946. D—Deficit. 


Qu. ended: Mar. 31 


*Adjusted for 2 





Superior Oil Company (California) 


Data revised to April 23, 1947 aerenes Te ae 


incorporated: 1936, California, as consoli- 160 

dation of Superior Oil Company (1921) 120 

and Limited Oil Company (1933). Office: 80 

Edison Building, Los Angeles, Cal. An- 40 

nual meeting: Second Monday in January. 0 evens Ji $12 

Number of stockholders (December 31, $8 

1945): About 600. $4 
0 
$ 








ee Long term 
$25,000,000 
423,014 shs 1939 .°40 ‘41 °42 °43 ‘44 '45 


* Over 50% owned by company’s presi dent and his family. 











Business: Engaged in the production of crude oil and natural 
gas, principally in California, Louisiana and Illinois, and pur- 
chases a moderate amount of oil and gas from others. Sales 
of crude oil are made to other oil companies and of natural 
gas to public utilities. 

Management: Experienced. 

Financial Position: Strong. Working capital, August 31, 
1946, $18.5 million; ratio, 5.6-to-1; cash, $14.0 million. Book 
value of capital stock $69.35. 


Dividend Record: Payments to date except in 1938, 1940, 
1944 and 1945. 


Outlook: Prices of crude oil and natural gas are the prin- 
cipal determinants of earnings. Active development in recent 
years is believed to have increased reserves despite rising 
production. 


Comment: Stock’s position has improved but unimpressive 
prewar record requires a speculative rating. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended 
August 31 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share $1.93 D$2.53 $4.12 $10.67 $10.05 $8.33 $11.75 $4.36 
Calendar Years 
Dividends paid 3 None 0.50 0.50 1.50 None None 0.50 
ae Range 
Hig’ 36 38% 50% 82 84% 137 160 
21 22% 26 51 6644 79 102 


* Dividend record and price range are for calendar years. + Prices are New York 
Curb Exchange to February 23, 1943, when stock was listed on New York Stock Ex- 
change. t Including profit on sale of assets, equal to $11.50 a share before taxes. 
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Earnings & Price Range (SSu) 
Data revised to April 23, 1947 30 


incorporated: 1916, Virginia, succeeding a 
business established in 1892. Office: 
Grant Bldg., Pittsburgh, Pa. Annual 
meeting: Third Monday in April Num- 
ber of stockholders (December 31, 1945): 
About 1,100 


Capitalization: Long term debt. . .None 
Capital stock ($50 par) (55% 





1939 ‘40 ‘41 ‘42 “43 ‘44 ‘45 1946 

Business: A non-integrated Pittsburgh unit with annual pro. 
ductive capacity of more than 190,000 tons of hot and coli 
rolled stainless alloy spring steel and Suveneer clad metal 
strip. Automotive industry is normally the largest sing 
customer, but the major portion of output is distributed jy 
many industries. 

Management: Competent: 

Financial Position: Improving. Working capital Decembe 
31, 1946, $2.7 million; ratio, 2.5-to-1; cash, $1.2 million. Book 
value of capital stock, $20.89 per share. 

Dividend Record: Payments 1917-26 and 1943 to date. 

Outlook: Earnings should remain high as long as larg 
postwar steel demand lasts, but subsequent prospects are less 
encouraging. Non-integrated status and marginal trade posi- 
tion are adverse factors. 

Comment: Stock carries a high risk factor. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year's 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends 
D$0.63 D$0.53 ss $0. 09 D$1.29 None 
DO0.0 D0.24 0.91 0.77 None 
0.14 0.69 1.54 None 
1.07 0.63 0.17 2.88 None 
54 RK D0.08 71.93 None 
0.90 E 0.32 2.48 ay 45 
0.35 s 0.34 71.56 0.60 
0.41 E 0.36 1.24 0.60 
1.18 a 1.60 3.50 0.60 


* Adjusted for 2-for-1 stock split November 1946. 7 Includes 69 cents debt retire 
ment credit in 1942; includes 91 cents postwar refund in 1942 and 63 cents in 1944 








Qu. ended Price Rang 





Thatcher Glass Manufacturing Company, Inc. 
& Price (TCR) 





Data revised to April 23, 1947 
Incorporated: 1905, New York, as Thatcher 
fg. Co., successor to company of same 
name incorporated in 1889. Present title 
adopted August, 1946. Office: 1901 Grand 
Central Avenue, Elmira, N. Y. Annual 
meeting: First Thursday in April. 
ber of stockholders December 31, 
i amomaaedi Preferred, 2,000; common, 


Capitalization: Long term 
*Preference stock $2.40 cum. 


conv. (no par) 
Common stock ($5 par) 





$2,110,500 


113,909 shs 
. 364,547 shs 

* Callable at $60 per share; convertible into 2 2/5 common shares. 

Business: A leading manufacturer of milk bottles (account- 
ing for about one-half of the country’s requirements); also 
makes glass containers for foods, drugs and beverages. Cus- 
tomers include Borden, Sheffield Farms and Dairymen’s League. 

Management: Long experienced. 

Financial Position.. Fair. Working capital December 31, 
1946, $2.9 million; ratio, 2.1-to-1; cash, $1.4 million; govern- 
ment securities, $1.6 million. Book value of common, $3.11. 

Dividend Record: Regular payments on preference stock. 
Paid on common 1930-31; 1934-40; 1944 and 1947. 

Outlook: Company is expected to benefit from expanded 
facilities, more efficient operations, increased diversification 
and lower royalty payments; nevertheless, the growing vol- 
ume of beer cans and paper containers for dairy products 
will provide severe competition. 


Comment: Both classes of stock are speculative. 
*EARNINGS, DIVIDEND RECORD AND PRS SANSE OF COMMON 
ears 


1939 "40 ‘41 ‘42 ‘43 ‘84 '45 1946 








Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total 


"a 07 


Dividends Price Rani 


* Adjusted for two 5% stock dividends and 2-for-1 stock split in 1946. +N 
available. {Six months. § Two 5% stock dividends. 
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Edison Refinancing 











3 Concluded from page 18 
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Consolidated operating revenues 
jor 1946 were also the highest on 
record — $313 million as compared 
with $251 million in 1939, $275 mil- 
lion in 1943 and $298 million in 
1945. However, because of steadily 
- Mincreasing operating costs and taxes, 
ajf™net income available for preferred 
skMand common dividends totaled but 
in 9536.2 million, or $225,577 less than in 

1939 when operating revenues were 
et Malmost $62 million under last year. 


Business Penalized 


ge In other words, while Consolidated 
ss MB Edison did 24 per cent more business 
in 1946 than in 1939, it was penalized 
for doing it. If operating costs and 
ck Mtaxes had taken the same bite out of 
np Moperating revenues in 1946 that they 
‘SMidid in 1939, net income would have 
@mbeen nearly 25 per cent higher than 
Mit was—$45 million instead of $36.2 
xf million. But it is only fair to state 
“\Mithat 1946 net income would have 
4 Mbeen $1 million higher except for the 
= (idded operating expenses caused by 

two tugboat workers’ strikes, two 
1 coal strikes, a railroad strike and a 
shipping strike which necessitated the 
trucking of fuel and the substitution 
of oil for coal. 





Preferred dividends were earned 
3.3 times in 1946 as against 2.8 times 
in each of the three preceding years, 
while the balance of earnings for the 
common stock was $2.20 a share last 
iso Meat as compared with $1.74 in 1945 
us- Mand $1.70 in 1944 and 1943. More- 
over, since the demands for electricity 
3i,_end gas, which supply 95 per cent >f 
rm Mitotal operating revenues, are increas- 
ck Ang. since expanding local taxes will 

tend to be offset by declining Federal 
Jed Mtaxes, and since lower prices for basic 
ol cO™modities as well as finished goods 
are now the major objective of official 
Washington, it seems likely that per 
share earnings will increase, without 
any consideration of the benefits to be 
derived from reduced bond and pre- 
ferred stock rates. 

Consolidated Edison common cur- 
rently sells at 27 to afford a yield 
of about 5.9 per cent from the $1.60 
nnual dividend. 


APRIL 30, 1947 oe . 
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This appears as a matter of record only and is under no circumstances to be construed as an 
offering of these Shares for sale or as an offer to buy, or as a solicitation of an offer 
to buy, any such Shares. The offering is made only by the Prospectus. 


NEW ISSUES 
The Connecticut Light and Power Company 


, 336,088 Shares $2.00 Preferred Stock, without par value 


Price $53.50 per share 


plus accrued dividend 


Subject to priority rights of present Preferred Stockholders 
under the Company’s Exchange Offers 





163,912 Shares $1.90 Preferred Stock, without par value 


Price $52 per share 


plus accrued dividend 


Copies of the Prospectus may be obtained in any State from such dealers participating in 
this issue as may legally offer these Shares under the securities laws of such State. 


Putnam & Co. Chas. W. Scranton & Co. Estabrook & Co. 


The First Boston Corporation Harriman Ripley & Co. Smith, Barney & Co. 


Incorporated 
Blyth & Co., Inc. Drexel & Co. Kidder, Peabody & Co. 


April 24, 1947 














CORPORATE EARNINGS 




















EARNED PER SHARE 1946 1945 EARNED PER SHARE 1946 1945 
OF COMMON STOCK: 12 Months to December 31 OF COMMON STOCK: 12 Months to December 31 
Ritee: TEE oo sd dsevivsnccccenecctsss $3.09 | $1.69 ge. ee Pe ere $2.46 $0.91 
po eee 1.55 1.56 Grocery Store Products ........... 2.08 1.21 
Alaska Packers Association........ 11.53 6.86 OS OA eee 0.52 0.65 
Amerada Petroleum .............. 5.61 6.84 pO eee *1,42 *1.65 
American Bemberg Corp. . Ra 5.72 3.15 EE IN on kes wn gedaan 1.86 1.49 
American Cable & Radio.... p0.18 0.46 PO MUIR bre sn cecccussce 1.81 1.04 
American Coach & Body.... +e D0.8 1.50 TNE oad caine out eaveeae 4.60 4.24 
American Coal Co. of Allegany.... 2.00 4.59 CEE ee cae eaesnceceeaeas *0.006 *0.15 
American Coating Mills .......... 1.31 1.02 Houdaille-Hershey ............... 1.35 1.44 
American-Hawaiian S/S .......... 3.27 2.74 Humble Oil & Refining .......... 4.00 3.94 
American Maize Products ......... 4.71 1.91 I I 5 Soe ale dares eeuue 2.18 1.14 
American Metal Products ......... 3.30 0.80 Interlake Steamship .............. 1.83 1.88 
DE WHS. Cie dueies sect sce 5.20 2.31 International Metal Industries..... b2.90 b2.44 
pO ee 2.75 2.35 Lang (John A.) & Sons .......... *2.58 *1.76 
Apco-Mossberg ......... 0.58 0.55 MacAndrews & Forbes ............ 2.66 1.65 
Associated Laundries ... 0.003 0.05 rr rrr 5.57 4.44 
Associated Spring ...... 2.84 1.69 Marquette Cement Mfg. .......... 7.09 1.36 
Badger Paper Mills 5.64 3.06 BE rr ee 3.43 1.75 
TE edie diced ss cece sexs b20.08 b1.07 Matson Navigation ............... 1.23 2.07 
SO CRs TED Ecce vvcscccncces 2.65 1.62 Matthiessen & Hegeler Zinc....... 4.56 1.94 
CT ee eee D3.23 1.19 Morrison-Knudsen ................ 3.94 2.57 
Ben-Hur Products ................ 0.28 D0.08 Mountain Fuel Supply ............ 0.86 0.75 
Bethlehem Foundry & Machine.... 3.76 0.74 National Bronze & Aluminum 
ME Ec tWeR eRe oc Gh aetaaees 4,27 2.53 as os acc aid & < ake ae Seren 0.37 0.12 
Bralorne Mines Ltd. ............. *0.16 *0.61 National Food Products .......... 1.09 0.50 
CE Eee 51.23 16.80 II sya Scecekwaeees 1.26 0.07 
British American Oil ............ *9.04 *9.30 New York Merchandise ........... 2.20 5.01 
Gnd ba «tinned ceo 660% 0 05.000 D1.45 0.64 North American Rayon ........... 5.20 2.24 
Bunker Hill & Sullivan .......... 0.76 0.94 ROURGE Do. dg. «as dine x on% 1.53 1.70 
PM ENO | So ace 55 tineoek ocee b3.07 b1.84 Olympic Radio & ‘Television....... p0.14 0.47 
GTM 5c. o5 5 3. ce das ccess 0.95 1.51 TE gw oa ek ad oso Sawa as 0.81 0.78 
Campbell, Wyant & Cannon Foundry 2.98 1,52 Be ee 2.80 2.81 
Canadian Fairbanks-Morse ....... *8.56 *2.40 Pantepec Oil of Venezuela ........ 0.71 0.75 
Canadian General Electric ........ *12.16 *10.94 5 eae 0.67 0.32 
ee *D0.01 *0.04 re re ce 54a phciwn ens 1.09 0.90 
Ne ee 1.59 0.24 MIE oc cine cecvteceac% 11.37 4.14 
Checker. Cal) Mis... .. /5.5.-...6:. 0.27 0.29 Pilgrim Exploration .............. 0.43 0.52 
Clayton & Lambert Mfg. ......... 2.25 2.17 wiemese Gisamehip ............... 9.77 26.55 
Consolidated Bakeries ............ 1.47 1,25 DS SC eee 0.21 0.19 
Consolidated Chemical Industries. . b6.83 b1.59 A. ee 1.22 0.98 
Coro, Inc. ¢ ee 4.54 1.42 Queen Anne Candy............... 0.91 0.70 
Crown Central Petroleum __....... D0.11 0.80 RII og non ss canes 1.23 1.21 
o. ¥ 2  ~ See 1.90 1.51 I once was weaes sence 3.67 0.81 
De Laval Steam Turbines ......... 9.33 15.85 Republic Aviation ................ D7.51 1.50 
Decker ne, hat ee oo 0.29 GO i eee 4.94 4.03 
Di-Noe Co. ad ty ARS 0.36 0.28 Ronson Art Metal Works ......... 3.79 1.10 
Diamond Alkali RASS Ae Ee See 2.41 2.17 Shattuck Denn Mining ........... D0.25 0.08 
ES 1.68 ° 91 Re 0.58 0.06 
ing Sepia bins d.g0s00 es 1.12 54 Signode Steel Strappine .......... 1.48 1.44 
Dominion Foundries .............. *2.82 43 Standard Screw ........... ented 7.28 5.87 
Ducommun Metals & Supply.... 1.24 0.83 Stewert-Warmer ...... 5... cecee.s 1.65 1.28 
Eastern Steamship Lines ......... 1.27 1.33 Tonopah Mining of Nevada........ 0.06 0.08 
Empire Brass Mfg. .............. *4.44 ive United Piece Dye Works ......... 0.47 0.11 
Famous Players Canadian Corp.. 1.63 *}.233 Webster-Chicago Corp. ........... 2.46 0.20 
Follansbee Steel ................. 4.57 0.86 
Ford Motor of Canada ............ *p0.14 *1.01 *—Canadian Currency. *t—Class A & B stock com- 
UIE Ie Bek Che c sce wecvewee D0.49 D1.19 bined. b—Class B stock. D—Deficit. 
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THE BON AMI COMPANY 
AND SUBSIDIARY COMPANIES 


CONDENSED CONSOLIDATED INCOME ACCOUNT 
FOR THE THREE MONTHS ENDED 
MARCH 31, 1947 


GROSS PROFIT FROM SALES OF BON 


Couneane AND N 

COUNTRIE $735,024.10 

NET PROFIT BEFORE DEPRECIATION, 
DEPLETION AND INCOME TAXES..... 456,812:01 


Deduct: 


Depreciation and Depletion 14,514.13 


NET PROFIT BEFORE INCOME TAXES.. 442,297.88 


Less: Provision for United States and Foreign 

Income and Excess Profits Taxes. -- 161,719.91 
NET PROFIT FOR THE PERIOD 
NOTE: 

Net Profit for the period includes Foreign Profits 

Subject to Exchange Restrictions in amount of $24,942.74 


BUSINESS OPPORTUNITIES 


$280,577.97 











WANTED 
MECHANICAL 
PRODUCT TO 

MANUFACTURE 


By established, well financed company, now 
producing line of electro-mechanical products 
sold nationally to finest hardware, electrical, 
and department stores. Want new product to 
make and market. Well equipped plant plus 
capable engineers. 


P. O. Box 322, Rochester 2, N. Y. 








MODERN WOOD PLANT 


IN MAINE FOR SALE 

3 floors and loft, 40 x 110 ft. bldg., on 5 
acres in good-size town. Two small structures 
on land. Modern and Complete Wood Equip- 
ment installed 3 years ago. Labor conditions 
excellent. Soft and hard wood abundant. 

Contact Box No. 484, c/o FINANCIAL 
WORLD, 86 Trinity Place, New York 6, N. Y. 











“UNUSUAL BUSINESS OPPORTUNITY” 

Well known up-state New York industrialist 
has completed organization forestry products com- 
pany including three operating mills and modern 
woodworking shop; several million feet well- 
seasoned lumber; substantial quantities standing 
timber. As result recommendation doctor, must 
commence restraining activities. Would be in- 
terested in merger, part sale or possibly outright 
sale his interest. Only principals need apply. 
Box No. 482, c/o FINANCIAL WORLD, 

86 Trinity Place, New York 6, N. Y. 


PHYSICIST 


Consultant, having 25 years’ experience 
designing and developing many kinds of 
precise optical instruments, photographic 
and motion picture equipment, fine me- 
chanical and electrical devices, now prefers 
position as _ technical executive, director 
of research and development, or senior 
phy sicist. Ph.D., age 59. Long associa- 
tion with university, governmental and 
industrial laboratories. Numerous pub- 
lished articles. Patents. Write 

Box No. 479, c/o FINANCIAL WORLD, 

86 Trinity Place, New York 6, N. Y. 











GENERAL MANAGER 


Graduate engineer, 50, successful record with 
large nationally known concerns in metal 
trades industry. Thoroughly grounded on 
sound organization policies, accustomed to 
supervision of large groups and able to main- 
tain wholesome human relations. Experienced 
in directing, engineering, sales, manufactur-_ 
ing, accounting and industrial relations. 

Box No. 483, c/o FINANCIAL WORLD, 

86 Trinity Place, New York 6, N. Y. 














24 


Financial Summary 











Adjusted to for | 
- Seasonal Variation : 





1935 - 39 = 100 
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Trade Indicators 


Electrical Output (KWH) 
§Steel Operations (% of Capacity) 
Freight Car Loadings (Cars) 


{Total Loans, 101 Cities (Fed. Res. Mbrs.) 
{Total Commercial Loans................ 
{Total Brokers’ Loans 

{Money in Circulation 

Brokers’ Loans (New York City) 


000,000 omitted. §As of the following week. 


N. Y. 5. E. Market Statistics 


een aa ll ea 1M 
Apr. 5 Apr. 12 Apr. 19 Apr. 3 
4,693 4,620 4,620 3.98) 
95.1 94.5 95.0 . 736 
715,159 758,166 7+818,000 650,743 
Apr. 2 Apr. 9 Apr. 16 Apr. 1! 
$17,150 $17,096 $16,935 $15, (25 
11,171 11,163 11,077 7,09 
793 762 737 213 
28,247 28,250 28,163 2794 
556 542 510 1,626 


tEstimated. 





Closing Dow-Jones Averages: “16 
30 Industrials 

20 Railroads 

15 Utilities 

65 Stocks 


Shares Sold (000 omitted) 

Issues Traded 

Numbers of Advances 

Number of Declines 

Number Unchanged 

New Highs for 1947 

New Lows for 1947 116 


Bond Trading: 
Dow-Jones 40-Bond Average... 
Bond Sales (000 omitted) 


103.92 
$3,940 





s) 


45.2 
3421 
60.8) 


83) 
% 


Ol 


{ 
i 


10377 
$3,240 





*Average Bond Yields: res 26 


2.521% 
2.770 
3.057 


Apr. 2 


2.774 
3.060 
Common Stock Yields: 

50 Industrials 4.57 4.58 
20 Railroads 6.64 6.65 
20 Utilities 3.44 3.73 
90 Stocks 4.60 4.63 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended 


American Tobacco 
Schenley Distillers 
Commonwealth & Southern 
International Tel. 

United Careocisiin: 

New York Central R.R 


Standard Gas & Electric $4 pfd. :... : aah 8 x 


American Airlines 
Republic Steel 
Paramount Pictures 
Packard Motor Car 


2.513% 


Low 
2.513% 
2.755 
3.027 


4.23 
6.37 
3.44 
4.30) 


April 22, 1947 
panne , SS Se eeeenaen Net 
Apr. 15 Apr. 22 Change 
62% 6414 +2 
30% 28% —2h 
2% 3 +h 
ity, 12% + 4 


3 
155% + ' 
t ; 


i 
+ ty 
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Personalized Investment 
Guidance Provided 


Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 
values. 


lake the first step toward better invest- 
mont results by sending us a list of your 
h: Idings and letting us explain in greater 
d: ‘ail how our Personal Supervisory Service 
wil help you. The fee is surprisingly 
n. oderate. 


__ J. QBRIBN, INC. 
“ew YORK, N.Y. 















Your Investment Success 
Tomorrow 
Requires Careful PLANNING Today 











How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task 
over to us is attested by our 
high rate of renewals, which 
have averaged better than 80 
per cent in the last few years. 


It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


poets e cee ee ee ee ee ee ee eee 
' FINANCIAL WORLD RESEARCH BUREAU 


86 Trinity Place, New York 6, N. Y. 


( Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


C0 I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


(0 Income (1) Capital Enhancement ( Safety 


It is understood that I incur no obligation by this request. 


Corporation 1946 Annual Heports 


Annual Report Advertisements 


Annual Report Motion Pictures 


CONDUCTED hy FINANCIAL WORLD 


Seventh Annual Report Survey 


TO BE PUBLISHED IN 
THE JULY end ISSUE OF 


IFUNANCIAL WORLD 


The "Annual Survey of Stockholder Annual 
Reports" of FINANCIAL WORLD presents the 
largest study of the annual reports of leading 
American corporations, classifying the statements 
‘as to (I) "Modern", (2) "Improved", and (3) 
“Virtually Unchanged in the Past Decade". 
Statistics include number of pages (cover or 
“self-cover''), trim size, use of charts, maps, pho- 
tographs, and other illustrations, and the number 
of colored inks. 


Guards 


Awards of merit are based on content, 
format and typography, as well as the 
general appeal from a stockholder public 
relations standpoint. Two classes: 


Gold Certificates of Highest Merit 
Silver Certificates of Honorable Mention 


“Oscar of 
Industry" — 


TO BE PRESENTED IN 
EARLY OCTOBER, 1947 


Bronze trophies, known as the “Oscars of Industry," are 
presented for the “best” annual reports in each of one 
hundred industrial classifications following the judging ‘ 
(July- September) by the Independent Board of 4 
Additonal "Oscars" will be awarded for the “best” an- — 
nual report cover designs (color, peotegrople and black- 
and-white), annual report advertisements and motion pic- _ 
ture films on annual reports. 2% 


Dr. Lewis Haney, Chairman 
Professor of Economics, New York University 


ne! via F. P. 
soe Griswold Syliie F. Porte orter 
Public Kterlons News New k Peet 

ae. “Walzer 7 
' United “Press drcortanivia! “4 


\ 


Weston Smith, Director of the Annual Report i Nd 
Vice President and Business Editor, Financial World 


America's 44-Year-Old Investment Weekly 


Of interest to stockholders, corporation officials, bankers, 
brokers, businessmen, public relations counselors, adver- 


86 Trinity Place, NewYork 6, N. Y. 


tising executives, printers, designers, typographers, etc. » 4 








